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In The Land of Fairy Finance 


FIRST VICTORY FOR BLUE SKY LAW. 
Cory Pays a Stiff Fine—Crown Oil’s Waste of Ink—Vic- 
tims of the Cash Teasers. 

Pleading that his offense was purely a techincal viola- 
tion of the new Illinois Blue Sky Law, Giles P. Cory, the 
principal promoter of the “Birth of a Race” Picture Cor- 
poration, has been forced to pay a fine of $1,000, the 
largest penalty yet imposed under the new statute. By 
paying the fine Cory cleverly evaded a thorough probe 
into the financial side of the stock selling end of his 
business, upon which the state authorities had depended 
to prove the whole scheme was purely a stock-selling one 
and that the bulk of the capital raised got no further 
than the pockets of the promoters. 

Since The Financial World started its exposure of Cory’s 
get-rich-quick exploitations, that exposure being followed 
by other Chicago newspapers, some very interesting 
developments have come to light proving that the names 
of many men prominent in civic life were used in con- 
nection with the “Birth of a Race” promotion without 
their authority. Even the name of Frohman was employed 
in a manner calculated to deceive. 


Such Waste Should Be Prohibited. 

After reading four closely printed pages given over to 
a field report from B. V. Hole, the president of the Crown 
Oil Co., anyone with an analytical mind who is set upon 
getting at the facts must wonder what it is all about. No 
essential facts are given except one, and that relates to 
the wonderful affection the head of the company says he 
entertains for his family and how happy it made him 
feel when he could find a few weeks to spare to spend 
them with his wife and children. 

Of course, the stockholders are always glad to know 
this, but it is no asset to the corporation, nor does it 
pay any dividends. Therefore why burden them with 
such intimate facts of one’s family life and spend about 
ten dollars with a printer in relating such domestic felic- 
ity? Like the never ceasing flowing brook the Crown 
Oil Co. president gushes in printers’ ink to tell how op- 
erations are preceding with the company, what develop- 
ment work is going on in the various fields in which the 
company operates and which, by the way, must cost the 
stockholders considerable in traveling expenses whenever 
the president goes on a junket for optical examination. 
But whence the present large dividends are coming is 
not related with any degree of clarity, but one admission 
of considerable significance appears in the report that 
may throw light upon their origin. This admission is that 
out of the profits of the sale of certain oil leases consid- 
erable money was made, but if this is the case it is not 
earnings which are being dispensed, but proceeds out of 
the sale of assets. When there is such scarcity of 
paper, and ink, why waste it upon such ambiguous re- 


ports? 


The Tragic Side of the Picture. 

With the pallor upon her sad face of great suffering 
and still wearing the somber black to indicate the loss 
of some one close and dear to her, the widow Gruber 
took the stand in the Federal Court in New York and 
told the story of how her husband cut his life short when 
he discovered that the money he was induced to invest 
in stock of the Seminole Distilling & Distributing Co., a 
get-rich-quick fake which had been quietly working 
among country saloonkeepers, was irrevocably lost. Her 
husband was not the only tragic victim, for another 
woman also testified how she attempted her own de- 
struction when she also found out the deception that had 
been practised upon her. These women were symbolical 
of the Tragedy which stalks in the trail of the get- 
rich-quick serpent as it crawls all over the country. Men 
and women who have worked until their hands have be- 
come knotted and their bodies wearied with the struggle 
of life to accumulate a few hundred dollars so that the 


winter of their life may not be marred by poverty, are 
not spared by the sharpers any more than are the better 
off among their victims whom they lure into the net by 
tales of great riches. This is‘the tragic side of the busi- 
ness that should appeal to every one whose power and 
duty it is to prevent the spread of crime. 


It Becomes Quite Dear to Know Holmes. 

We have been quite struck by the affectionate terms 
H. Kent Holmes uses in addressing his prospective clients 
and requests them to employ when writing to him. He 
wants them to say “Dear Mr. Holmes,” as if they had 
known him from the time he was a babe in the cradle. 
To us this affectionate expression of “Dear” has a more 
significant meaning than Holmes intends. Holmes has 
acquired such a questionable reputation as a promoter 
and has been so often under suspicion that any one who 
happens to fall into his hands will rue that fateful day as 
one of the dearest, financially, in his experience. Holmes 
will prove dear to anyone who joins with his promotions. 

Holmes is now peddling the stock of the W. P. Williams 
Oil Corporation, which he describes as paying dividends 
of 24 per cent. per annum, and consequently it is foolish 
for a person to keep his money in the savings bank from 
which he draws only 4 per cent. But the difference is 
that the 4 per cent. which the savings banks pay is far 
more certain than the dividends promised by mushroom 
oil companies. To the investor it is of slight importance 
who composes Holmes’ latest offering; all they need to 
warn them that they are traveling a dangerous path is 
the knowledge that such a man as Holmes is interested in 
the sale of the stock. Good and sound corporations 
seldom permit themselves to become associated with in- 
dividuals whose business operations have placed the seal 
of suspicion upon them. 


Even the Dead Have a Living Value. 

Death and taxes are certainties. There is no way to 
escape either. But if they are unescapable, the Glass Cas- 
ket Corporation of New York at least can capitalize to 
its advantage the dead, and if it succeeds help solve the 
other problem of how to meet taxes without any financial 
stress. The promoters of this funeral enterprise figure 
upon earning dividends at the rate of 125 per cent. per 
annum if only twenty-five per cent. of the dead in eleven 
states are returned to the earth in the company’s glass 
caskets. So even the dead have a living value to the 
undertaker, the minister and the casket maker, but we do 
not believe anywhere near so much as the sponsors of the 
new casket scheme believe. 


Goodwin Amplified Ego. 
Testifying in his suit against the Mirror Film Co. over . 
wages he claims are coming to him and which is just as 
emphatically denied by the moving picture company, Nat 
C. Goodwin, the comedian, contended that it was be- 
cause of his connection with the enterprise and the ad 
vertising of this alliance which enabled the company to 
sell more than $300,000 of its stock. If this is the case 
then every investor who purchased stock in the Mirror 
Co., on the strength of the buffoon who plays so well 
the part of the “Gilded Fool,” cannot feel comical over 
his financial adventure; rather, on the other hand, it 
must be a tragic state of mind the situation leaves him in. 
This is not versatile Nat’s first plunge into the financial 
game; once before he wooed fortune in this direction 
when in conjunction with George Graham Rice he formed 
the brokerage firm of Nat C. Goodwin & Co., the pred- 
ecessor of Sheftels & Co. and with this unholy alliance 
swept clean a great many actors and actresses with gilded 
mining stocks, gilded only to the extent of the lettering 
on the stock certificates. A fool there is always, but those 
who know Nat C. Goodwin intimately deny emphatically 
that he can be properly classified as such. 








One of the Best Markets for Unlisted Securities Is Found on Page 24 
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BANKERS AND WASHINGTON IN HARMONY. 

A Big Asset for the Country as the Liberty Loan Cam- 
paign Begins, 

A number of important representatives of the 
Treasury Department and other spokesmen of the 
Wilson Administration were in New York this 
week freely conferring with bankers as to the best 
methods to be followed in ‘solving numberless ques- 
tions associated with the financing of the war, the 
Liberty Loan, etc. Then they all adjourned to 
Washington and continued the conference. 

In the months that have intervened since the 
second Liberty Loan was floated Wall Street has 
developed an understanding with the powers that 
be in the Capital which ought to prove a tower of 
strength in the work of winning the war. In six 
months Washington has modified its viewpoint re- 
specting Wall Street and Wall Street has come to 
know and like Washington better. 

The misunderstandings were mutual in the first 
six months—the bickering and the friction engen- 
dered thereby were prolific of costly delays. Now 
the Administration understands that New York 
bankers are not souls without ideals and it knows 
Wall Street is no less enthusiastic than the rest 
of the country in support of the great principles 
that underlie America’s determination to win. 

On its side Wall Street is now satisfied that 
Washington has dropped some dilettante notions 
about finance and is looking at the financial prob- 
lems ahead of the country with no preconceived 
opinions as to how to solve them. It takes advice 
and has profited by such admonitions as have been 
presented to it. 

Harmony is the watchword and harmony and co- 
operation will be seen in its full strength as the 
great task of floating the third and largest Liberty 
Loan is taken in hand. 

It is just about a twelvemonth since we decided 
to accept the challenge of autocracy. The experi- 
ence of that eventful year has been one of fiery 
trial but it has not found the nation wanting in that 
stamina and fixity of purpose which were watch- 
words of the sturdy patriots who guided the Ship 
of State in the early days of the Republic. North, 
South, East and West know better now the duties 
and hazards we must undertake but the more diffi- 
cult, risky and costly they are, the more united our 
people and we believe it is a fact that today, despite 
grumblings and rumblings here and there, the 
farmer, the lawmaker, the statesman, the banker 
and the Wall Street man are more united in a 
determination to accomplish the one great task that 


lies ahead, the right determination of which will 
be written in the imperishable tablets of the future 
of a free and enlightened, liberty loving people. 





THE 15 PER CENT. RATE INCREASE. 
Significance of the Grant After the Government Had Taken 
Over the Roads. 

It is only indirectly that the 15 per cent. com- 
modity rate increase granted the railroads east of 
the Missouri River benefits the shareholders of 
these lines because the Government, and not the 
corporations, gets the benefit. The increases are on 
hard coal, live stock and meats, grain and its prod- 
ucts, petroleum and its products, bricks, clay, ete. 
The railroads are guaranteed by the Government a 
return equivalent to the average net earnings of 
the three years ended June 30 last. In other words, 
they receive a rental for the use of their property 
and if the Government, while utilizing the property, 
can induce the Interstate Commerce Commission to 
increase rates, so much the better for the Govern- 
ment’s venture. 

It is rather significant that the Commission so 
soon after the Government took over the control of 
the roads, granted the rate increases asked. The 
Commission never before had been noted for its 
speed in arriving at decisions and when on oc- 
casions some increases were allowed, it was only 
after a severe lecture had been administered to the 
carriers and notice given that they did not deserve 
it. That past treatment of the carriers has been 
niggardly is proven by the crisis reached last winter 
in their affairs and the evidence on all sides that 
their credit, if not their operating efficiency, had 
broken down because of inadequate earnings which 
came from medieval rates. If the Interstate Com- 
merce Commission had been alive to the needs of 
the country it would have recognized the true con- 
ditions even before we entered the war. 

Doubtless the Commission sees now its past dere- 
lictions and we may with some reasonable assur- 
ance anticipate some revision upward for the roads 
farther west. There is no magic in Government 
operation that will be able to produce fair profits for 
the roads unless the Commission grants fair freight 
charges. Congress and the people do not want 
to see roads operated at a deficit any more than they 
want to see the Postoffice Department run as a 
losing venture. That is why the postal rates had 
to be revised upward. If all the carriers get proper 
treatment from the Commission the Government 
will have sufficient funds to go ahead with plans 
for maintaining the operating efficiency of the roads 
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through the purchase of cars and engines as they 
are needed. If one road falls down that road need 
not suffer if the total income of the carriers is suf- 
ficient to provide a “revolving fund” which is to 
be used in emergencies for the benefit of the weak 
ones. Ordinary box cars sold at $1,000 each before 
the war and now cost $2,300 to $2,700. Engines 
which formerly cost $16,000 to $22,000 cannot be 
had for less than $22,000 to $33,000. Even with the 
larger income available under the new rate decision 
the Government will find it has none too large a 
revenue. Taken altogether, however, it would seem 
that the Government and the Commerce Commis- 
sion understand each other better than the rail- 
roads and the Commission did under the old order 
and it is not unlikely that if another revision of 
rates is found desirable and necessary long and 
tedious hearings and interminable delays in filing 
decisions will be avoided. 





STILLMAN, THE OAK OF WALL STREET. 
The Great Banker and Masterful Figure Whom the 
Financial District Will Miss. 

One by one the big figures of Wall Street are 
disappearing. The elder Morgan has gone his 
way ; so has the dynamic Harriman and now follows 
James Stillman, the human driving force of im- 
mense power whose energy did not cease despite 
the fact that the summum bonum of his ambition 
had been reached many years ago. Of the old stal- 
warts upon whom Wall Street could depend when fi- 
nancial storms beat against its bulwarks there re- 
mains only John D. Rockefeller, and he has long ago 
ceased to be an active figure. In the banking world 
Stillman was regarded as a stout oak. The roots 
of his business principles sunk deep into the fertile 
soil of conservatism; its branches majestically 
stretched out wherever sound banking principles 
commanded respect. Yet throughout all his life he 
was serene as the oak, conscious of a strength that 
need not concern itself with the scrub growing 
around and about it. 

To the man on the street Stillman was little 
known, but the shadow he created in the biggest 
bank in the United States reflects his genius and 
will continue to do so. Probably it is because the 
average human being cannot conceive that it was 
his mind that raised by energy and skill the impos- 
ing structure that now is represented in the Na- 
tional City Bank ; that the work instead of the work- 
er stood out the more prominently. 

Yet it is just such an impression James Stillman 
nurtured. He was a quiet personality; a man who 
shunned publicity, which is a virtue some of our 
more modern bankers might cultivate, instead of a 
press agent. He was always satisfied to let the 
other fellow have the credit so long as he could 
get the results. It is results and not self advertis- 
ing which count the most. However, among the 
big men of Wall Street Stillman was an oracle. 
Upon him lesser financial lights looked as their 
exemplar. In matters upon which the gravest 
thought and most careful consideration had to be 
bestowed it was Stillman who was always asked 
to sit around the council table. He was the power 
behind the throne in the banking world, and his 
Maker, in recognition of his unusual creative 


ability, spared him long enough for him to see the 
child of his brain not only establish itself as the 
dominating banking power in this country, but ex- 
tend its influence through many branches in the 
domains of our flourishing neighbors. 

When we have such immense banking institutions 
as the National City Bank we hardly stand very 
much in need of a Central Bank such as England, 
France and other countries possess. We owe much 
to such men as Stillman, who are proving that finan- 
cial keystones are possible without being anchored 
upon Governmental support. 





WAR FINANCE LAW OR MORATORIUM. 
Federal Reserve System Not Designed to Meet War Exi- 
gencies and Corporations Need Help Bill Will Afford. 

The War Finance Corporation bill, which has 
been the subject of much bitter debate in both 
House and Senate, is nearing passage and its enact- 
ment into law. The House has insisted on taking 
out of the measure many of the powers conferred 
on the Secretary of the Treasury, but in its chief 
essentials for the relief of corporations whose op- 
erations are essential to the conduct of the war, the 
measure is not greatly altered. It is not a perfect 
bill and may contain some of the elements of dan- 
gerous inflation which so many of its opponents 
have complained of, but inflation is always an ac- 
companiment of war and as the alternative of in- 
flation is financial disruption and failure, the coun- 
try will infinitely prefer the lesser evils of a pos- 
sible dangerous inflation. 

As was truly said in the debate in the House, the 
only substitute for avoiding the troubles that would 
follow the failure to enact this protective legislation 
is a moratorium, or postponement of payment of 
maturing obligations. This has been resorted to 
in foreign countries, but its adoption here, when we 
made enormous profits from the war before we got 
into it ourselves, would be a confession of weak- 
ness which the country would not like to make. The 
Government is practically commandeering new cap- 
ital as fast as it accumulates and this leaves many 
corporations which have obligations maturing this 
year in a position of helplessness and with credit 
gone so that some measure of Government aid is 
imperative. It is this which the War Finance 
measure provides and its success will depend upon 
the discretion and care with which the men who 
will be named under the bill to direct the corpora- 
tion use their power. 

Under the law, it is believed, the officials of the 
Corporation would be able to assist such companies 
as the New Haven, whose successful operation is 
certainly essential to the conduct of the war, and 
many big manufacturing companies which are now 
turning out orders for the Government would come 
in for help. The securities these corporations would 
be allowed to issue could be made the basis for 
large additions to the currency of the country and 
here is where the inflation would come in and it 
will require extreme wisdom and discrimination to 
determine how much credit each corporation wil! 
be entitled to and whether it will be able to meet 
the indebtedness as it matures. Currency based on 
a failing proposition would mean a cheapening of 
that currency and its debasement. The country 
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favors the experiment and it ought not to take more 
than a year’s test to determine whether the plan is 
workable or whether it is the old Greenbackism 
over again, with only the Government fiat back of 
the currency, plus the security furnished by war 
production that will be difficult to liquidate. 

There is one thing to be said about present condi- 
tions and that is the nation as a whole ought to 
save more during the war than it is saving. There 
is still evidence of a great deal of extravagance and 
carelessness in personal, family and corporate out- 
lay for unnecessaries. If the people were more 
united on this matter the demand for legislation to 
remedy the situation would not be so insistent. 





HOLLAND’S AMERICAN SECURITY HOLDINGS. 


The thrifty Hollanders have for many years been heavy 
investors in American securities and many American 
stocks are traded in on the Amsterdam Bourse and hence 
when the rather unexpected announcement was made 
this week that the English and American Governments 
had decided to seize 1,000,000 tons of Dutch shipping in 
British and American ports for the use of the Allies, 
there was some fear that the Dutch holders of our 
securities would begin to sell them. The bears on the 
Stock Exchange, whose numbers have been augmented 
lately,. with their usual free twisting of the facts, saw 
what possibilities might lie in this direction and proceeded 
to anticipate the flood of stocks from Holland. But they 
were disappointed and there was no great liquidation. 
The bear talk that Holland would join Germany is idle. 

The fact of the matter is the people and Government of 
Holland, while resenting the action of the Allies, have in 
no way indicated that they will depart from their previ- 
ous attitude of strict neutrality. They know they will 
receive good pay for the use of their vessels which have 
been idle so long and in this there is encouragement to 
hold and not sell American securities. They know that 
whatever may happen in Europe this country is not going 
to be ruined by the war and that the money they have 
invested in our stocks and bonds is safer here than at 
home, where the danger of a Teutonic eruption and en- 
gulfment of the country is present at all times. 


{ 


ATLANTIC, GULF REPORT DELAYED. 


The failure of the Atlantic, Gulf & West Indies report 
for 1917 to appear has led to some adverse comment in 
Wall street and the shares have not been benefited. 
Monthly statements ceased last September. The com- 
pany blames the Shipping Board, which makes different 
rulings almost daily and leaves the company’s accountants 
at sea. The report ought to show a total gross business 
of about $39,000,000 and a net of $5,000,000 after all charges 
and war taxes. Some point of doubt is as to the profits 
that accrued to the company after the Government took 
over the ships last year and paid for them on a tonnage 
basis. 


RAILWAY STEEL SPRING IS PROSPEROUS. 

As the professional operators were anticipating no more 
than $20 a share showing on the common stock for 1917 
the report, when published actually proving that fully $25 
per share had been earned, an upward move in this here- 
tofore neglected issue was made easy. As in the case of a 
number of other brilliant reports published this week 
showing uniform prosperity for the industrials, the move- 
ment did not go far and quite a little stock was brought 
out on profit-taking. The President’s remarks that he 
expected a very prosperous 1918 may encourage the pro- 
fessional element sto work for higher prices, especially if 
the Government should be, as expected, liberal in dis- 
tributing car orders. 
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DAYLIGHT SAVING AND UTILITIES. 
No Convincing Evidence That Power and Gas Companies 
Will Be Hurt by the New Law. 


The daylight-saving plan, which has just been enacted 
by Congress, and which will result in the utilization of 
one hour more of daylight that is now practically wasted, 
has especial interest to holders of public utility corpora- 
tion securities, where such utilities produce power for 
lighting purposes, because some of the most ardent advo- 
cates of the measure have declared that the operation of 
the law will save $40,000,000 in a season through a reduc- 
tion of the use of that amount of gas and electricity. 
Now $40,000,000 is a lot of money, and if that amount of 
money is to be saved by the public the public utility cor- 
porations will lose a large part of it, and the problem 
will be how to make up the loss. 

The figure $40,000,000 is a purely arbitrary one, largely 
guess work and based on calculations covering one hour 
of daylight saved daily through the entire year, whereas 
the daylight-saving plan covers only the period from April 
to October. It is also assumed that the power saved will 
compel the power producers to cut down their produc- 
tion to the extent of the amount saved, whereas there 
need be no cutting down whatever for the very good 
reason that industry is now demanding more power for 
strictly industrial purposes than can be produced by the 
utility corporations, and that which is saved by the day- 
light law will simply be diverted to industrial uses. In 
other words, while there will be an actual saving to the 
public in electric light and gas bills to the extent that 
one hour’s use of the same is now enforced by reason of 
requirements for artificial lighting, there will be no 
cutting off of revenues of the utility corporations save 
where such companies produce electric power or gas 
exclusively for lighting purposes and have no other 
market for their product. Such is now rarely the case. 
Possibly the makers of artificial gas will be the greatest 
sufferers in this respect. Gas, however, is used quite as 
much for cooking and other industrial purposes as for 
lighting. The gas bill of the householder would be light 
indeed if he had to pay only for the gas used to light his 
house, especially in summer. The heaviest part of the 
expense is for gas used in the kitchen, and in that respect 
the daylight law will cut off no revenue whatever. Gas 
is also used for many other purposes than for lighting. 

Until much more evidence than the very unconvincing 
data now at hand is given to prove that the utility cor- 
porations producing gas and electric power will suffer 
$40,000,000 loss or any other amount The Financial World 
prefers to believe that there will be no injury to any 
public utility interest by the daylight law; in fact, it may 
ultimately prove to be of vast benefit to them in that it 
may develop wider uses for power and gas and extend 
their use. At any rate we have seen no evidence of any 
panic among public utility operators, who, we are well 
convinced, will find other markets for their product if 
they are interfered with by the daylight law. 


DETROIT UNITED DIVIDEND AND EARNINGS. 

Detroit United shares are selling at the lowest level of 
the year and the market points to an early reduction in 
the 8 per cent. dividend. The $3,500,000 collateral notes 
maturing in May will be cared for through the sale of 5 
year 7 per cent. collateral notes. The President of the 
company has recently stated that the company was oper- 
ating at a loss, but the report for 1917 showed a balance 
of $2,175,000 available for dividends, or nearly twice the 
requirements. The 4% per cent. bonds are now selling at 
prices to yield over 8 per cent. This should induce the 
directors to reduce or temporarily pass the dividend and 
thus strengthen the position of the new notes. 
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WAR RATES FOR CAPITAL. 


Interest Yield Better Than 7 Per Cent. Now From Obliga- 
tions of Well Known Companies. 


The growing tenseness in the war and the vast Govern- 
ment commandeering of capital for war purposes, is 
strikingly illustrated by the uniformly increased yields 
obtainable for the use of capital in new ventures or car- 
ing for or extending maturing obligations. The Toledo 
Traction Light & Power Co., Procter & Gamble, Ameri- 
can Tel. & Tel., Gorham Manufacturing Co., and many 
others, have all sold bonds or notes recently to net the 
investor 7 per cent. and even better, and now it would 
seem as though this constitutes a basis for new financing 
that will be difficult to keep down, inasmuch as new offer- 
ings show no change, except a higher tendency in interest 
rates if anything. We shall give a few examples of the 
opportunities now confronting investors who desire to 
increase their average income. 


One of the new offerings that will net 8 per cent. and 
mature Jan. 15, 1912, is the two-year collateral 6 per cent. 
gold notes of the Republic Railway & Light Co., which 
operates in the great steel manufacturing center around 
Youngstown, O., and not far from Pittsburg. The issue 
totals $1,500,000 and they are free of normal income tax 
and the Pennsylvania state tax of 4 mills is refunded. 
The earnings of the company for 12 months ended Nov. 
30, 1917, were $4,770,074, while the net was $1,628,368. 
After all other charges the amount left available for the 
interest on these notes was $632,980 to pay only $90,000, 
or a showing of interest earned seven times. The col- 
lateral securing the notes is nearly all the common stock 
of the Mahoning & Shenango Railway & Light Co. This 
subsidiary of the Republic Co. earned $713,000 available 
for dividends in 1916 and this gives a substantial rating 
to the collateral. 


Another secured note maturing also in 1920 is the 6 
per cent. issue of the American Gas & Electric Co., 
amounting to $2,500,000, due Jan. 1, two years hence. 
Another $500,000 of the same issue is due Jan. 1, 1921. 
The notes as offered yield about 7% per cent. First and 
refunding mortgage bonds of the Central Power Co., an 
Ohio subsidiary of the American Gas & Electric Co., are 
the security for this issue. Even if unsecured the notes 
should have a good rating, as the parent company had 
available for payment of dividends last year on its stocks 
more than $775,000, or sufficient to meet the interest on 
these notes more than four times. 

The Niagara, Lockport & Ontario Power Co.’s two- 
year 6 per cent. secured notes are offered to yield better 
than 7% per cent. They total $1,300,000 and mature Feb. 
1, 1920, and on maturity are convertible at the holder’s 
option into new refunding sinking fund bonds paying 
six per cent. and maturing Feb. 1, 1958. The interest 
charges on the notes are being earned about twice, though 
the details of 1917 operations are not complete. 

The Public Service’ Co. of Northern Illinois makes a 
good showing for its new two-year collateral 6 per cent. 
gold notes due Feb. 1, 1920, which will yield better than 
7 per cent. Pledged back of each $100 face value of the 
notes is $1331-3 of the company’s first and refunding 5 
per cent. bonds of 1956. Net earnings in 1917 were $3,- 
488,431 and interest on bonds and notes was $1,614,866, 
showing interest on all indebtedness earned more than 
twice. The outlook for the current year is said to be 
very promising. 

The citation of these few examples of public utility 
corporation financing is sufficient, we think, to indicate that 
the opportunities for investors to avail themselves of 
short term investments over a period that will in all prob- 
ability carry beyond the length of the war, were never 
so good as now. Under war conditions there is nothing 
to indicate that there will be any alteration of the situa- 
tion. With public rate regulating bodies readily recogniz- 
ing the altered conditions and disposed to make reason- 
able increases in rates, the outlook is promising for the 
corporations even though they must pay stiff rates of 
interest. 
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MARSHALLING THE THRIFT OF THE NATION. 
War Savings Stamp Campaign Gaining Momentum Under 
the Guidance of the Banks of the Country. 

Like many large movements the War Savings and 
Thrift Stamp campaign went along slowly at first, so 
much so as to arouse some comment as to whether the 
masses of our people could be induced to take kindly to 
the idea of saving their small change and turning it over 
to the Government for war purposes. But the ball has 
started rolling and from reports reaching Washington it 
is gaining in momentum daily. The sum thus far realized 
is upward of $100,000,000, or more than Great Britain 
raised in the first six months of a similar campaign. 

Nothing more practical has ever been conceived than 
this process of exchanging small change for stamps 
upon which is imprinted the credit mark of Uncle Sam 
and his promise to give back within a specified time a 
good premium for a stated amount of stamps purchased. 

Indirectly this system of thrift has a potential value 
to the industrial and financial progress of the country 
that is impossible to estimate at this time. Most of its 
good effects will fall upon the future generations by in- 
culcating in the mind of the child and our young people 
that their nickels, dimes and quarters eventually are 
much more valuable to them if put aside than if spent 
upon knick nacks and other unnecessary articles in 
which they have been wont to waste their pin money. 
Through the thrift stamps system economy is impressed 
upon the minds of the young before extravagant habits 
have been formed, so that the grown ups of the next 
generation will prove themselves as a class more thrifty 
than their forbears. For this reason the movement should 
be encouraged from all sides. Bankers especially recog- 
nize the importance of assisting the thrift stamp cam- 
paign aside from its ability to commandeer the nation’s 
small change for war uses for more than 18,000 of these 
institutions are helping along in the good work. 


WILL SAVINGS BE USED FOR LIBERTY BONDS? 

Probably one of the weightiest problems conected with 
the forthcoming Liberty Loan is whether the interest 
rate of 4% per cent., if adopted, will result in heavy with- 
drawals of deposits from savings banks by those who 
are now receiving only 4 per cent. or less in interest. 
The withdrawals last fall and for the first Liberty Loan 
were large, even though the Government interest rate 
was only 3% and 4 per cent. respectively If the third 
issue of Libertys is to carry a higher rate the withdrawals 
are likely to be heavier, judged by past experience. And 
yet the first substantial subscription to the loan is 
announced this week as coming from the Long Island 
City Savings Bank, of Long Island City, N. Y., which has 
taken $400,000 of the bonds before knowing anything 
about the terms of the issue. Evidently this institution 
is not anticipating any heavy withdrawals of savings or 
embarrassment therefrom. 

It is not inconceivable that the Treasury Department 
will devise a plan for making the savings banks deposi- 
taries of the Treasury, and withdraw its balances therein 
only after its balances elsewhere shall have become 
exhausted. It will also be possible to permit savings 
bank depositors to buy their bonds through their banks 
and pay for them on installments. Assistance is also 
anticipated from the War Finance Corporation, which 
will be enabled, under the terms of the bill, to extend 
credit to the savings banks. The latter may also be per- 
mitted to invest in short-term commercial paper, munici- 
pal warrants, etc., and sell them to the Federal Reserve 
Banks if they find the withdrawals for investment in 
Liberty Bonds compel liquidation of any holdings. The 
one thing desired is to maintain undisturbed the invest- 
ments of the savings banks in mortgages and long-term 
bonds. 

The savings banks of New York State may be typical 
of those of other states. Heavy withdrawals were experi- 
enced during the first two loan campaigns, but at the 
close of the year the deposits from new savings had 
restored the loss, and the total deposits were $1,986,500,000 
against $1,953,600,000 at the close of 1916. 
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BOND MARKET SLOWS UP. Timber, Farm Lands, Coal, Iron Ore, Steel 
As the time approaches for the announcement of the 
terms of the Third Liberty Loan investment conditions 
juiet down. The chief characteristic of the situation is 
hat there is a quiet confidence that the country is ready 
‘or the call and will respond fully, freely and generously SEND for Circular No. 940 T. 
ind that investors will not have to part with any of their 
resent investment holdings in order to fulfill their duty. e 
High grade and less secure obligations are available at Peabody, Houghteling & Co. 
yrices which show a very liberal yield, and such prices 
._pparently fully reflect the discounting that has been 
lone to meet the investment conditions which will, with 10 South La Salle Street, Chicago 
carcely a doubt, induce Secretary McAdoo to announce a 
ong term bond issue, convertible as to all previous is- 


sues and bearing a 4% per cent. interest rate. Bond mar- For convenient method of purchasing Odd Lots 
ket authorities are not looking for heavy liquidation in of Stocks, send for booklet Y-32. 


orporation bonds. ° P 
There has been very heavy speculative buying of the 4 Hartshorne & Picabia 

per cent. Liberty Bonds, second Loan, this week, and on Members N. Y. Stock Exchange 
enormous transactions they have risen fully 1% points 7 Wall Street Tel. 4590 Rector 
from their low price of the week. The purchases have 
been made by those bankers, investors and speculators 
who have become convinced that the full convertible privi- p - 
lege will be given the present outstanding issues, and as L b & C k 
the new bonds will be sold at par, whatever discount the ibaire ooKe 
old issues can be bought at will be just so much gain Members New York Stock Exchange 
when conversion is exercised. A great many speculators 25 Broad St. Phones: Broad 1366-1367 New York 
on the floor of the Stock Exchange joined in the move- 
ment because they saw in it about the only chance to 
make a turn, the speculation in other securities having EST. \ W. E 1886 

The fact that the (PR we ° Es 


dwindled to very narrow proportions. 

present outstanding issues did not recover to par is a HU Tl TON &Co, 
: ; ‘ le 

pretty good evidence of the wisdom of the Treasury De- New York Cincinnati 


artment in deciding to increase the interest rate. New York Stock Exchange Ctnetmnats Stock Eeohange 
» . members { Yow York Cotton Exchange Chtcago Board of Trade 


A short term bond at 4 per cent. or a long term bond at STOCKS Gus Weekly GRAIN 


414 per cent. would have had a very unsatisfactory re- 
ception and would have been taken only from motives of BONDS oduamae , ole COTTON 


patriotism. The Government will probably make the 
issue $5,000,000,000 to $6,000,000,000 and increasing the coun- upon request. Address Dept. F 
try’s indebtedness at the rate it has gone on since the 60 BROADWAY NEW YORK 
Second Loan was put out, means that the Government, 
like private borrowers, must pay more for accommoda- 
tions, as the indebtedness increases. 

Corporate financing has shrunk to narrow limits and | y | 
only the most urgent needs of corporations and munic- hncrease our hcome 
ipalities will be considered by bankers while the Loan If you will communicate with us we shall 
campaign is on. This will be helpful to existing corpora- be glad to analyze your investments in 
tion issues. Railroad bonds are holding their own in a order to see that you are receiving the 
dull market and the rest of the market is featureless. maximum return consistent with safety. 
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The marked success of recent short-term note offerings 61 Broadway New York City 
to yield 7 per cent. or better, has resulted in bringing 
out another offering of the kind, this time a two-year 
issue of $1,500,000 6 per cent. notes of the Pittsburg & " wii : 
Shawmut Railroad Co., at 98% and interest, at which price First Mortgage 
the yield is a trifle above 7 per cent. One year 5 per cent. 
notes of the company which mature on May 1 will be RAI L Fe O A D rs O ie D 
refunded with the proceeds. The notes of last year were ‘ : 
sold on about a 6 per cent. basis. Yielding over 6% 

The note issue is secured by high-grade collateral hav- Well secured by assets and earnings. A 
ing a market value of more than 120 per cent. of the total wartime opportunity. Particulars on re- 
mount of the notes. The collateral includes State of quest. 
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roads. The company last year showed net earnings of H. D. Robbins & Co. 
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$878,857, the fixed charges were earned two and a half 61 Broadway Tet. Rector 5926 New York 
times. 





Steamships, Chicago Real Estate and plants 


of well-known Industrial Corporations. 


(Established 1865) 



















































































When writing advertisers, tell them you are a subscriber to The Financial World. 


’ 





10 THE FINANCIAL WORLD. 


March 23, 1918 





FARMERS ORGANIZING POLITICALLY. 

“The Non-Partisan League,” Gaining Great Headway, 

Expects to Control Legislation—Semi-Socialistic. 
By C. M. Harger. 

Some uneasiness is likely to result from the notoriety 
attending the “Non-Partisan League,” which is making 
considerable headway in some of the interior western 
states. In North Dakota it has attained a prominence 
equal to that of the old-time Populists in Kansas, and 
controls the state officers and one branch of the Legis- 
lature. The League expects to secure the other branch 
at the election next fall. Its organizers are working in 
South Dakota, Nebraska and Kansas, but with what suc- 
cess is not now certain. Large claims are made but 
definite figures are hard to secure. 

Recently considerable notoriety has been given the 
organization by the indictment of some of its officers on a 
charge of circulating seditious material and they are ac- 
cused of being pro-German. But the rank and file of the 
organization is entering it for economic reasons. It is 
held out to them as a panacea for all ills of government 
and as the method by which farmers can control legisla- 
tion. It is frankly political and its members, who pay an 
entrance fee of $16, thus furnishing “sinews of war,” are 
supposed to vote solidly at primaries and elections for 
selected candidates, either their own or those approved 
and in whatever column those candidates appear. 

In this way a farmer government was set up in North 
Dakota. Whether or not there is to be a repetition of 
the Populist movement, remains to be determined next 
fall when the first general showing will be made. The 
fact that members are being secured indicates that the 
farming class thinks it has a grievance. These are not 
those of the nineties but are declared to be related to 
the marketing problem. 

Among the demands are state-owned elevators, co- 
operative banks, state-owned packing houses and state 
land loans, with many laws that wi'l benefit the borrower. 
It is curious that the members include many farmers who 
are rich in this world’s goods, made under our laws and 
constantly increasing in store. 

Closely allied with the labor unions and the labor prob- 
lem on the farms as it is, the movement may have a vogue 
for a time, depending on the shrewdness of its leaders. 
That it will be permanent is improbable. But it grows 
out of the widespread feeling among farmers that they 
are not fully represented in governmental action. 

Agricultural states mostly elect attorneys to Congress 
and the legislature and the farmers feel that they should 
have a voice in the things that affect them. And some 
day they will get it—when they organize in a way that 
will bring concerted action. The League is the most 
shrewdly organized body that has yet appeared. It pro- 
poses no new party, but through organized voters pro- 
poses to capture the dominant party in a state or district, 
satisfied to elect its men, regardless of their politics. Its 
danger is in the leadership, which has thus far not been 
such as to inspire confidence. 


Violent attacks on capital and wealth mark the propa- 
ganda of the organization, and it holds up the farmer as 
ground beneath the heel of millionaires, much as Jerry 
Simpson used to exploit the distress of his class. West- 
ern politicians are frankly at sea in regard to the future 
of the organization and realize that it may prove a most 
powerful influence in the next election—or it may flatten 
out and be a mere incident. But just now it has scores 
of paid organizers traveling through the middle west in 
the states named getting members—at $16 per—and per- 
fecting its plans as rapidly as may be in order to make its 
showing at the coming primaries and state and congres- 
sional elections. 

It is a movement that is worth watching as the first at- 
tempt at getting a united farmer vote in twenty years. It 
is said to be less numerous in North Dakota than a year 
ago—but probably we shall not know its real strength and 
growth until election day. 
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HEARD IN WALL STREET. 

The Public Administrator of Alien Property has found 
so much property that consists of American stocks and 
bonds he has a lynx-eyed lot of young brokers and 
bankers camping on his trail or that of his agents, all 
eager to find out the prices and dates of sale. Some very 
good blocks of American bonds and stocks have been 
picked up by those who have been watching the Uncle 
Sam system of seizing American property owned by 
Germans, which they were unable to convert into cash 
before we got into the war. It is a tribute to the good 
investment judgment of the German alien that he 
generally picked out as investments very sound bonds 
and stocks and eschewed the flimsy and the risky. That 
is why the Public Administrator has been able to sell 
the seized securities without any great trouble. 

“* « 

Every dollar realized from the sale of securities or other 
property taken goes into Liberty Bonds and the bonds 
will be kept until the close of the war and then, unless 
Congress shall have made some other provision or de- 
cided to confiscate such property, the Liberty Bonds will 
be turned over to the persons whose property has been 
converted and they will have as good and doubtless a 
better investment than they had before. The Government 
confiscates nothing, the main object being to sequestrate 
all German owned property in the United States and see 
to it that the crafty power we are now at war with shall 
not benefit from such property while hostilities are on. 
Germany has at last awakened to the situation and has an- 
nounced that all American property in Germany is to be 
seized and held. There is very little American property 
there, however. 

* + * 

Graft may have been responsible in large part for the 
downfall of the Russian machine which seemed so formid- 
able and irresistible three years ago. Wholesale graft in 
the purchase of munitions in this country was common, 
according to a story related to The Financial World by a 
well-known Wall street man who shrunk in amazement 
from a proposition put up to him by a Russian General 
who was a member of a Russian Commission sent to this 
country to buy powder supplies. He wanted an unlimited 
supply of high power explosives, but while the actual cost 
was about 90c. a pound, this general, without any com- 
punction, asked to have the powder billed to his country 
at $1.20 a pound, he to get the difference. He explained that 
he drew no salary as a general and that it was with the 
tacit approval of{the authorities that supplies were bought 
on this basis. The order was so large that had the Ameri- 
can agent accepted it the unpaid Russian General would 
have made at least $2,000,000. While the American agent 
refused to O. K. such a deal, he is well satisfied it was 
put through elsewhere. The Russian General salved his 
conscience, if he had any, by saying it wasn’t graft, but 
“commission” he was entitled to. Similar tales have been 
floating about the financial district and it is a well settled 
conviction among many bankers thai this vicious system 
permeated the entire machinery of Russian finance and 
finally so weakened her by its burdens and corruption her 
power of offensive was paralyzed. 

* * * 

It may be some source of satisfaction to those who 
hought Erie bonds in periods of greater prosperity than 
the road enjoys now to know that so careful an invest- 
ment institution as the New York Life Insurance Co. has 
a large amount of Erie bonds, the company’s holdings be- 
ing as follows: First Consolidated 7s of 1920, $1,893,000; 
First Consoliated (funded) 7s, 1920, $1,002,000; Erie Rail- 

ad Pennsylvania Collateral Trust 4s, 1951, $3,500,000; 
General Lien 4s of 1996, $259,000; Erie Equipment, “Series 
r’ 5s, 1920, $50,000; Equipment Trust “B B” 414s, 1920-22, 
“15,000; Equipment Trust 4s, 1918-23, $370,000; Equipment 
Trust 5s, 1918-21, $19,000. Evidently the Erie has the con- 
idence of the New York Life, despite its rather adverse 
howing the last year or so. 
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AETNA EXPLOSIVES FIGHT HOT. 


The annual meeting of the Aetna Explosives Co., which 
was held this week, developed that a bitter fight is on A New Secured Short-Term 


between the present m eis ° 

on one side aa pemscrtess ut iy eee csc Utility Note to Yield 8% 
other. A feature of the meeting was the presence of a 

Government agent who took copious notes of the pro- > i Le 22 ee Seer Le 
ceedings. The Government will, it is believed, step in if Kentucky. - 
the fight threatens to interrupt the manufacture of ex- Direct obligation secured by the Company’s General Mort- 
plosives, large orders for which the company’s receivers ps gen gt le Sr cabal toe pe then ye 
have obtained. When the meeting was called a repre- qu ents. Cireular F upon request. 


sentative of the shareholders served an injunction direct- enamine , - 
: e ° ° Passed tal Issues mittee of the Federal Reserve Board 
ing that no election of Directors take place until 30 days coun fon, Ne. 50) mg! incompatible with the interests of the United 


after the discharge of the present receivers. Later the in any a Te ee Se oe ee 
restraining order was modified so that the meeting could 
be held on March 26, subject to the decision of the court, H. M. Byllesby & Company 
which has under consideration whether the injunction 
shall be made permanent. 

The Aetna is a rich prize and is destined to make still 
larger profits from its heavy war orders, but the first 
management was badly handicapped by lack of sufficient 
capital and went into the hands of receivers. The com- 
pany is now solvent and the company profits are run- 
ning about $500,000 monthly, though its bonds are in de- 
fault. The reorganization plan which the shareholders Due in three years. 
object to provides for paying off half the bonds, which Based on a prosperous 
are not due for 27 years and the shareholders say the Public Utility. 


company’s solvency being self-evident, they should get ‘ P 
‘ i 1 
some of the profits and the bondholders get only what is Yield to maturity 8%% 
Convertible provision 


due them in interest. A long and bitter court fight is 

forecasted by the events of this week. A reorganization indicates; substantial profit. 
under the present conditions would seem to be unneces- 

sary unless it is proposed to raise large additional work- & 

ing capital. 

Judge Mayer’s decision taking action looking to a post- 
ponement of the annual meeting for six months will 
probably give the company a chance to accumulate suf- Henry L. Docherty 
ficient profits to redeem the bonds, take up the preferred a Company 
stock and leave enough working capital for the common 
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stockholders to operate the property. The counsel for 60 Wall Street, New York 
the bondholders is not satisfied with the decision and will 
appeal. Already too much money has been spent in court 
fighting and it is to be hoped there will be a cessation of 


the appeals to the courts and that the company, in its Cincinnati Stocks 
most prosperous period, may be allowed to show what it Service Bonds 





can do. 


cmemoe CHANNER & SAWYER 


Members of Cincinnati Stock Exchange 
MUNICIPALS IN QUIET MARKET. ne eee = a Titties 


The feature of the week in Municipal bonds was the eae 


overwhelming success of the offering of $3,500,000 State 
Stock Dividend Outlook 

















of Louisiana Port of New Orleans 5s, due serially from 
1929 to 1958. The bonds are a direct obligation of the 
State of Louisiana and are issued for the purpose of 


improving dock and terminal facilities in the City of New 
Orleans, owned by the State of Louisiana. The State 
realized a price of 95 and the bonds were offered through 
a large group at prices ranging from 99% to par, accord- 
ing to the sizes of the purchase. On the syndicate appli- 
cation allotments were made on the basis of 40% and 
withdrawals on 50% of the amount applied for. The issue 
was so well taken and put away that towards the close 
of the week a premium was bid with only scattered 
offerings. 

The half million State of Montana 6s were awarded 
at just over par. Optional at any interest date as the 
bonds were, a heavy premium was not to be expected. 
The $500,000 State of Oregon 4s sold at 91.17, a 4.83% 
basis. On the reoffering at 434% a considerable portion 
of the loan was sold during the week. The $500,000 
Woonsocket, R. I., 5s were awarded at just under par, 
the Westchester County 5s on a 4.77% basis. The Olean 
Ss on a 4.88% basis, and the Orange, N. J., 5s on a 4.85% 
basis. 

The market on revenue bills was good at slightly lower 
levels. Gloucester borrowed for ten months at 5.6%. 
Taunton for seven months at 5.30%. Brookline for eight 
months at 5.42%, and Rochester for four months at 4.90%. 


~ for Standard Oils 


The Standard Oil subsidiaries, since 
their segregation from Standard Oil of 
New Jersey, have established a remark- 
able record for periodical distribution 
of accumulated profits to stockholders, 
in the form of large stock dividends. 


At the present monient there are 
eight of the Standard Oil subsidiaries 
which have piled up sufficient surpluses 
to justify distribution of profits to 
stockholders, and these are dealt with 
in detail in our fortnightly publication 
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CLEANING UP FINANCIAL CROOKS. 


Indictments Returned by Grand Jury in New York and 
More to Follow. 

Under the direction of Assistant District Attorney 
Brogan a drive has started against the numerous get-rich- 
quick vultures who have infested the financial district. 
On Friday four indictments were found by the Grand 
Jury and as the investigation continues it is anticipated a 
great many others will follow. 

One of the indictments was found against Frederick O. 
Signor, who promoted a paper express company, the “New 
York & New Jersey Express Co.” with a capital of 
$2,000,000. Signor comes from California, where he un- 
willingly contributed some of his time in enforced labor 
for the State. He had a habit of drawing drafts in addi- 
tion to selling stock in the company on fictitious accounts, 
a practice which resulted in the present uncomfortable 
intimate relations with the criminal judicial machinery of 
the District Attorney’s office. 

Another indictment was returned against Daniel J. 
McNicholl, a broker with an office at 20 Broad street, 
where he was conducting business under the name of D. J. 
McNicholl & Co. McNicholl has a forgetful memory in 
that when. a certain investor paid him $400 with which to 
purchase stock, he failed to buy the security because the 
money felt more comfortable sequestered in his jeans. 
McNichol] was formerly connected with Paul Newman & 
Co. Now he must answer in the Criminal Court. 

The other two indictments Assistant District Attorney 
Brogan did not give out as the men are not yet under 
arrest but are expected to be in the toils before many 
hours. The rumor that Assistant District Attorney Brogan 
has started on a strenuous campaign to rid New York of 
its financial crooks has spread terror in their dens in the 
financial district, for they do not know who will come 
next. 

The New York Stock Exchange and other civic bodies 
are lending Mr. Brogan their fullest cooperation in this 
work. 

ANOTHER PROMOTER CAUGHT IN LAW’S NET. 

As a result of his fraudulent offer of stock of the 
Pennsylvania Coal Mines Company, of 253 Broadway, 
New York City, Richard L. Adams, secretary and 
treasurer of the company, has been caught in the meshes 
of the law, and when brought into Special Sessions 
pleaded guilty through counsel to the charge of fraudu- 
lent and misleading advertising. 

Montgomery, W. McCormick, a constable of Union- 
town, Pa., with a penitentiary record, is vice-president 
and general manager of the company. Adams was prose- 
cuted on a misdemeanor charge, and under it McCormick 
could not be extradited to New York City to stand trial. 

The New York Tribune uncovered this fraud, and 
deserves credit for having laid this fake in its grave. 


AMERICAN MALTING CO. TO LIQUIDATE. 

The rumors afloat several weeks ago to the effect that 
the American Malting Co. will liquidate its assets have 
been revived. A committee will be named, it is said, to 
represent the different classes of shareholders. The ten- 
tative suggestions for the plan call for the payment of 
back dividends on the first preferred stock, amounting 
to about 33 per cent. and subsequent liquidation on a basis 
of $50 to $60 per share for the first preferred and about 
$18 for the common. Cash and inventories are said to 
amount to about $4,000,000. Of this sum the bonds will 
call for $900,000 and the first preferred about $2,500,000, 
leaving about $700,000 cash. The real estate could prob- 
ably liquidate for $4,000,000 to $4,200,000. 


ST. LOUIS & SAN FRANCISCO. 

With a gain in net earnings of about $2,500,000 to its 
credit last year, the St. Louis & San Francisco was pre- 
pared for the poor January showing, which gave a net 
operating income of $432,470, a decrease of $666,000 com- 
pared with January, 1917. There is more interest in the 
company’s prior lien bonds and the incomes than in the 
shares, which are extremely dull. 
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The Financial World was established to diffuse the truth avout 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to this 
ideal it can count upon the support of the investing public. 





WHEN THE WATER RUNS PAST THE MILL 
WHEEL. 


By Louis Guenther. 


When so many of our industrial corporations are re- 
porting in their annual statements to their stockholders 
unusually large profits, why do not the securities markets 
express a more favorable appreciation of such excellent 
results? 

* * * 

This is a logical question. Probably this thought has 
run through many minds, for after all it would seem 
as if there was something out of joint with the times. 

* * * 

It is an abnormality when a situation exists that indus- 
tries are making profits unparaileled in their whole his- 
tory and yet their securities are selling at a discount. 

* * * 

For the answer we must harken back to the war with 
all of its uncertainties. Therein germinates the seed that 
has stunted security prices, without impairing the capacity 
for making profits. The road ahead is obscure, conse- 
quently only the courageous dare venture on it. 
aes o * 6 


Whereas we have a boom in essential war industries 
we have almost a complete subsidence in the market for 
their securities. Whereof we wonder, but not so the more 
observant, who look to the future and not upon the 
waters that have already passed under the mill wheel. 

* * ” 

At this time the proper question is can the same cor- 
porations showing the big gains they now display con- 
tinue to report them for the coming year? When you get 
on this ground you are on debatable territory, where one 
individual’s opinion is as good as another’s. 

*_ * * 

Not even men like Chas. M. Schwab and Geo. W. Per- 
kins, two industrial captains whose shrewdness is well 
recognized, claim they can gauge the future. Schwab has 
onenty declared his fear of the labor problem which we 


must face with the closing of the war and the readjust- 
ment from the abnormal to the normal. 
* * * 

Mr. Perkins also frankly confesses conditions have 
changed and new problems arisen, all of which will first 
have to be solved before this old world gets back into 
the routine of evolution. 

* * * 

Who is there among us who can properly gauge the 
length of the war? Much of the future depends upon its 
duration. Men who have excellent reputations for deep 
thought in economic realms do not hesitate to say that 
world-wide bankruptcy impends if the war goes on sev- 
eral years longer. 

* * * 

This doctrine was preached as much in the first year of 
the war as it is now, yet credit shows only a moderate 
strain. We are lending our Allies billions of dollars an- 
nually without appearing to even feel it. 

on. 2 

Yet it is such grave thoughts which make our doubts 
craven when it comes to considering security values on 
the basis of earning capacity for securities which were 
earning only six per cent. per annum before the war and 
selling higher than now. 

* *k x 

With the admission of Great Britain that the net loss 
of our shipping is 2,500,000 tons, we face another grave 
problem as far as it relates to our export trade. 

* * * 

Unless this menace is checked the lack of shipping will 
force restrictions upon our industrial output, since it is 
not possible for our population to consume the excess 
production and there is no profit in what one cannot sell, 
no matter how much he may be able to turn out. 

* * * 

Now from this source alone springs one of the prin- 
cipal worries of our industrial captains. There are ad- 
ditional ones to plague them, not the least of which is 
how to obtain raw products. The depreciation in man 
power and the extraordinary necessities of the Govern- 
ment are playing hob in this direction. 

* ok * 

As for the securities market it is under another kind 
of a check so far as purchasing power is concerned. 
Cost of living has increased so markedly; excess taxes 
drain purses to such an extent, plus the demand upon 
capital for loans to the country, that the people have not 
now as much money to spare for investment as formerly. 

Ss + -s 

We cannot tell whether the peak has yet been reached. 
If there are any concerted views on this phase of the 
future the majority of opinion leans on the side of irregu- 
lar prices, a much more borrowing of capital and in- 
creased taxation, for above all the war must first be 
financed. 

* * * 

Such is the flow of water which must still pass under 
the mill wheel of industry. When we can gauge the 
height to which it will attain then the uncertainty of the 
future will also pass, but until then investment buying 
will proceed, as it should, under cautious guidance. 

* * * 

Still I am not drawing a dreary picture, for after all 
there is a most encouraging sign to it all. With their 
usual business acumen our prosperous corporations are 
fortifying themselves with cash capital instead of dis- 
bursing liberal dividends. 

* * * 

By adopting such a policy they are strengthening them- 
selves financially. They are removing themselves from 
any possible stringency in the money market and freeing 
themselves from the pressure of creditors. 

* * * 

Here is a policy which will withstand many contingen- 
cies and fortify our industrial corporations so well that 
when the equilibrium is again restored the ground will be 
seen to have been plowed for one of the broadest invest- 
ment markets we have ever seen. 
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NATIONAL SURETY’'S FINE PROGRESS. 

The annual report of the National Surety Co. stands 
out prominently with evidence of continued and steady 
prosperity and progress. In 1904 the company’s total as- 
sets were $1,940,031, while the 1917 report shows total 
assets of $14,255,131. The company is under the same 
administration now as it was 14 years ago. The operating 
profit last year was $939,853 and gross business written for 
the year totalled $7,525,719. The company reserved for 
taxes and income tax $150,000 and $98,843 for premium tax 
reserve and for contingent claims $1,465,189. The reserve 
for unearned premiums was $3,239,280 and the report 
shows the combined capital and surplus to be $8,584,352. 
The total reserves aggregate $4,953,312, which is an un- 
usually high figure and demonstrates the company’s con- 
servative policy and reserve strength. There are salvage 
and other assets worth over $500,000 which are not in- 
cluded in determining the surplus. The company now 
claims to possess the most skillful home office surety 
organization in the world and now has 10,142 licensed 
agents. The company’s shares are listed on the Stock 
Exchange and from 1907 to 1910 the company paid 8 per 
cent. per annum dividends and in 1910 the company also 
paid an extra cash dividend of 4 per cent. Twice—in 1909 
and 1910—the company paid stock dividends of $250,000 
each. From 1911 to date the company’s cash dividends 
have been 12 per cent. per annum. 


ANACONDA COPPER DIVIDEND PROSPECTS. 

Anaconda Copper Co. directors will meet next Tuesday 
for dividend action and the majority of opinion in the 
Street is that the $2 quarterly rate will be continued, al- 
though there is said to be a minority in the Board in favor 
of a cut. The dividend was earned more than twice last 
year, counting all war and other taxes, it is said. 


NEWS WITH A FINANCIAL BEARING. 


Legal proceedings against the Daimler Motor Co. have been be- 
gun by the German Army authorities on the charge of profiteering. 
it is charged that the company threatened to shut down its plant 
if it did not get the prices asked. It is also hinted that some mem- 
bers of the Imperial family profited by the company’s great pros- 
perity. 

The Brazilian Traction Light & Power Co., Ltd., which operates 
in Rio Janiero and vicinity, shows combined earnings of all sub- 
idiaries for January of 7,837,000 milreis, an increase of 571,000 
milreis, but net earnings were only 3,696,000 milreis, against 
1,000,000 milreis in January, 1917. The falling off is due to the 
large increase in operating costs and the cost of all supplies. 

Virginia Railway & Power Co. reports a surplus for February, 
after all charges, of $133,753, a gain of $26,836 over January, 1917. 
Surplus for eight months was $1,009,740, an increase of $97,979. 

Report of the Fy ge City Railway Co. for 12 months ended 
Jan. 31, 1918, shows a net income of $1,501,384 after payment of 
all operating expenses and bond interest. The surplus after divi- 
dends of 8% per cent. was $104,613. Gross receipts of the surface 
lines increased a little less than 1 per cent., while operating ex- 
penses increased $1,358,173, or 6.25 per cent. This was due largely 
to a higher wage scale and increased cost of materials. 

In a special analysis of the St. Louis & San Francisco Railway’s 
position, W. C. Langley & Co. state that, owing to the drastic re- 
organization and the severe liquidation they are of the opinion that 
certain issues of the system are selling below their intrinsic value. 

The big coal producing companies are enjoying unusual pros- 
perity. The Consolidation Coal Co. reports net earnings for 1917 of 
$12,792,350, against $6,151,920. Dividends pail totaled $3,121,290, 
against $1,500,781 in 1916. Elkhorn Coal Co. earned more than 11 
per cent. applicable to the common stock last year. Island Creek 
Coal earned $23 per share last year, against $7 in 1916, and Pond 
—_ Coal Co. earned $6.70 per share on its stock, against $1 in 
1916. 

J. I. Case Threshing Machine Co, earned $18.14 per share on its 
stock last year, against $9.60 in 1516. The preferred dividend was 
earned about two and a half times. 

A leading member of the N. Y. Stock Exchange says he looks for 
a moderate revival of speculation in the war shares. 

It is expected that a decision in the Minerals Separation Co. suit 
against the Butte & Superior Mining Co. will be handed down by 
the Federal Court of Appeals in California on May 1, 

Sales of the Goodyear Tire & Rubber Company are about 40 per 
cent, heavier than a year ago. It is estimated that sales for the 
year to end Nov. 30 next will reach $150,000,000, which, if, realized, 
will represent a 35 per cent. gain over the $111,000,000 of sales in 
1917. Less than 1 per cent. of Goodyear’s gross last year was war 
business, but this proportion is likely this year to be swelled to 
around 10 per cent. 

Utah Power & Light Co. reports for January net income, after 
charges, of $145,623, a gain of $22,911, or 19 per cent. For twelve 
months net was $1,247,069, a gain of $140,696, or 13 per cent. 
Southwestern Power & Light reports for January net earnings of 
$194,754, a decrease of $7,820, or 4 per cent. For twelve months 
ended Jan. 31 net earnings were $2,056,250, a gain of $21,095, or 
1 per cent. 

John Muir, head of the “Odd Lot’ Stock Exchange house of John 
Muir & Co., New York, has subscribed to $1,000,000 Liberty Bonds 
in advance of the announcement as to the rate of interest they will 
bear. In his application for the bonds Mr. Muir says he doesn’t 
much care what the interest rate will be, but he does know the 
peril the conntry will be in should the Loan be a failure. The 
$50 and $100 subscribers will support the Loan wholeheartedly, he 
Says, 
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NATIONAL SURETY COMPANY 


115 BROADWAY, NEW YORK 
Financial Statement—December 31, 1917 


ASSETS 
CURRENT ASSETS: 
Cash on Hand........ 
Accounts Receivable. . 
Outstanding Premiums 
less than 90 days 
overdue ....... 


INVESTED ASSETS: 
Stocks, Bonds, Collat- 
eral Loans and Mort- 
gages 
Real Estate 


DEFERRED ASSETS: 
Accrued Interest 











TOTAL ASSETS .......... 


$796,843.18 
505,077.31 


1,039,086.01 


(Past due premiums $221,755.23 not included.) 


11,661,835.39 


eer $14,255,131.48 


Surplus ... 


Expenses 
Not 
$2,341,006.50 


11,776,663.31 


137,461.67 RESERVES: 


For 





LIABILITIES 
CAPITAL AND SURPLUS: 
Capital Stock........ $4,000,000.00 


ee eee 


CURRENT LIABILITIES: 
Incurred, 
BNA. x ial dak acs 
Accounts Payable, Not 
TE: diteewesny 
Dividends Declared 
Payable Jan. 2, 1918 
*Balance on Liberty 
Bonds, Not Due.... 


DEFERRED LIABILITIES: 
Accrued Commissions, Not Due.... 


For War and Income 

Taxes (Estimated). 
For Premium Tax.... 
For Contingent Claims 
Unearned 
miums (Pro Rata). 


TOTAL LIABILITIES. 
~* Paid January, 1918. 


NOTE.—No deduction for so-called “Special Deposits.” Securities valued by Insurance Department. 
The Company owns Salvage and other Assets estimated to be worth over $500,000, which 
are not included in determining the Surplus. 


“The World’s Largest Surety Company”’ 


..e-. 4,084,352.09 

——————. $8,584,352.09 
12,791.22 
212,616.51 
120,000.00 


120,600.00 
———— 466,007.73 


251,458.81 


150,000.00 
98,842.88 
1,465,189.63 


3,239,280.34 
—— $4,953,312.85 
$14,255,131.48 


Pre- 























NOTES OF THE N. Y. CURB. 

The readjustment of the Smith Motor 
Co. by interests which have acquired 
a large interest in the stock is fore- 
shadowed in reports of a coming reor- 
ganization. New York and Boston in- 
terests are in the new deal. 

Okmulgee Oil did not move when it 
Was announced that an extra dividend 
of 5 per cent. in addition to the regular 
2% per cent. rate had been declared. 
The good news had all been discounted. 

This was one of the dullest weeks of 
the year on the Curb market, Stand- 
ard Oil and other oil shares were inac- 
tive, but fairly steady, There are many 
signs that the disastrous oil specula- 
tion by the public in fly-by-night oil 
stocks has reached the crest and is now 
receding. 

Curtiss Aeroplane shares were very 
irregular, breaking violently on the re- 
ports from many quarters that the 
company hadn't begun seriously to pro- 
duce planes for the Government, and 
then recovering sharply when Presi- 
dent Willys entered an emphatic denial. 
The company has always been ahead of 
its orders, he said, and whatever delays 
there had been were not to be laid to 
the company. 

American Marconi stock rose to 
this week, the best price of the year. 
Earnings are gaining and a dividend by 
midsummer is talked of. 

For some time the District Attorney 
of New York County has been investi- 
gating many of the brokerage concerns 
which have claimed to be making a 
market for certain oil and mining 
stocks on the N. Y. Curb. He is said 
to have found a state of affairs that 
called for vigorous prosecution and in- 
dictment of certain principals in the 
transactions. One scheme has been to 
rig fake markets for certain oil stocks 
on the Curb and have salesmen out on 
the road gel!.ng such stocks and point- 
ing to the aileged activity of the shares 
on the Curb. Many of these stocks so 
sold were issued in such a way as to 
be unsalable on the Curb, the brokers 
when the shares were turned in by the 
owners, pointing out some defect or al- 
leged defect, making the stock a bad 
delivery. A whole nest of these market 
pests will be rounded up, it is said. 
The situation is referred to in another 
article on page 13. 

The Gillette Safety Razor Co. has de- 
clared an extra dividend of $1 per share 
in addition to the regular quarterly 
payment of $1.75. 





The low priced oils were irregular 
but quiet this week. The expected de- 
velopments in Houston Oil, which have 
been talked of for so long, have not 
come to light, 


EVERETT HEANEY & CO. IN 1917. 

At a meeting of the Board of Direct- 
ors of Everett Heaney & Co., the re- 
tiring directors were reelected with the 
exception of Paul S. Sheldon, who has 
been succeeded by W. H. English, Vice- 
President of the Empire Trust Co, of N. 
Zz. Cry. 

The company in the year ended Dec. 
31, last, earned net profits of $683,739, 
compared with $544,545 in 1916. This 
earning power, which is before war 
taxes, is equivalent to 34.18% on the 
$2,000,000 capital stock outstanding (par 
value $20) against 27.22% in 1916. 
After 10% dividends and setting aside 
the reserve for taxes of $219,019, a sur- 
plus was carried to profit and loss ac- 
count of $264,719. 

The balance sheet as of Dec. 31 shows 
quick assets of $3,790,069, including 
$220,871 cash, compared with current 
liabilities of $1,799,519. Sales during 
1917 were $7,151,468, against $4,890,596 
in 1916, an increase of $2,260,872, or 
46%. Sales in 1915 were $3,184,348; in 
1914, $2,269,173, and in 1913, $2,789,309. 


ISLAND OIL & TRANSPORT, 

The Boston Stock Exchange has au- 
thorized the listing of stock of the 
Island Oil & Transport Corporation. 
The certificates to be traded in are is- 
sued under a five-year voting trust, 
controlled by A. B. Leach & Co., Inc., 
of $3,000,000 capital stock of the cor- 
poration, $22,500,000 has been issued. 


TO KEEP BUSINESS GOOD, 

“The Bache Review” says: “All the 
funds needed by the Government to 
win the war, up to the last billion dol- 
lars, no matter how much is required, 
are available in this country. There is 
a firm desire and purpose to supply 
thig money on the part of the millions 
of our loyal citizens. The one thing 
needed to make subscriptions overflow 
beyond what is asked for is to keep 
business good. 

“The brains and industry of the 
country will do that, if the Government 
will only do its part. The Government’s 
part is to keep price-fixing at a just 





level, which will allow a liberal profit 
for both big and little concerns. And 
its further part is to make tax legis- 
lation scientific, widely distributing the 
burden so that it will bear equally upon 
all, without hardship upon any one 
class, and thus be easily borne. 

“At the moment the Government has 
an opportunity to show its friendship 
to business by extending the time for 
payment of the great war tax over a 
period of four months. Congress is 
making an effort somewhat feeble as 
yet to bring this about. 

“Tf accomplished it will effect the 
greatest relief to the money market 
and to the financial (individual and 
collective) situation throughout the 
country, and will do much to clear the 
atmosphere for the new loan.” 


DETERMINING FEDERAL TAXES. 

In “Income and Federal Tax Re- 
ports,” by John A. Conlin, lecturer on 
Income Taxes at the New York Univer- 
sity School of Commerce, Accounts and 
Finance, will be found one of the most 
complete books explaining how to de- 
termine what you owe the Federal Gov 
ernment in income or war _ taxes 
Whether you operate as an individual! 
or corporation, a chapter in the boo! 
is devoted to your particular case, with 
explicit directions to follow in fillings 
out one or more of the several blank 
supplied for that purpose by the Inter- 
nal Revenue Department. The author 
Says the sentiment of every America! 
is, “We are ready to pay our taxes, i! 
only somebody will tell us how.” To 
tell them how, is the purpose of this 
book, 728 pages. Order through The 
Financial World’s Book Department 
Price $3, plus parcel postage for ! 
pounds. 


UNLISTED DEPARTMENT PLEASES. 
“IT was successful, through your Un- 
listed Securities Department, in getting 
20 shares of American Waterworks « 
Electric first preferred from Chas. H. 
Jones & Co. I am very much pleased 
with the transaction; no commission 
charges. I want to thank you ver) 
much for same. Yours very truly, 
JOSEPH WAGNER.” 


“T have sold my $5,000 Great Western 
Power 6s, due 1925, so please withdraw 
them from your Unlisted Securities De- 
partment. Thanking you for your ser- 
*vices, I am, respectfully, 

TRESCOTT GRIFFIN.” 


When writing advertisers, tell them you are a subscrer to The Financial World. 
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INVESTMENTS AND SEMI-INVESTMENTS. 


Some Suggestions Which May Help the Holder of Idle 
Capital and Give a Good Return. 


As was pointed out in The Financial World last week, 
it is possible to buy almost any good security now at 
prices which two years ago would have been called a 
panic level. War eats up or diverts capital and as its cost 
mounts the prices of securities fall in order to meet the 
competitive bidding of high rates for the use of capital. 
The soundest securiities in all the world will go down 
when this condition exists, as witness the decline in Lib- 
erty Bonds and bonds of the highest type issued by cor- 
porations. It is no reflection on the soundness of a sol- 
vent corporation or its ability to meet its obligations 
when we see its bonds and stocks declining. John D. 
Rockefeller may want to borrow $10,000,000 in some 
sudden emergency, but he will be unable to get it at rates 
he paid before the war, just because he is Mr. Rockefeller. 

We shall endeaver in this series of investment sugges- 
tions to eliminate as much as possible the extra hazardous 
security. The different types will have different degrees 
of safety, but the extreme of speculation will be avoided, 
so that if any one wishes to buy any of the securities de- 
scribed with a view to a great speculative advance, he 
should look elsewhere: 


High Class Investment Bonds. 


City of New York 4% corporate stock, due Sept. 1, 1960, 
around 90%, to yield about 4.77. These bonds sold as high 
as 104% in 1917 and their low price of record was 88% last 
fall. They are exempt from Federal Income Tax and all 
taxes in New York State except for state purposes. Execu- 
tors, guardians and administrators and others holding trust 
funds may buy these bonds, according to law, and no 
statement of the income derived from these bonds has to 
made in income tax returns. 


City of Wildwood, N. J., 4%4s registered sewer disposal 
bonds. These bonds are serial, maturing from 1919 to 
1957, and are legal for savings banks in New Jersey and 
Pennsylvania. The town has a high credit rating. At cur- 
rent market the bonds yield about 4.85 per cent. 

Central Pacific first refunding 4s of 1949. These are 
coupon bonds of $500 and $100 denominations. The total 
outstanding is $98,877,000 and in the past they had an in- 
ternational market. Present price around 80. Last year’s 
high price 937%; lowest 78. They are secured by first mort- 
gage on nearly 1,400 miles of road composing the main 
line and cover important mileage in California as a first 
lien. The Southern Pacific, which controls the road 
through ownership of all the capital stock, earned the in- 
terest on all its outstanding bonds and other indebtedness 
about three times in 1917. Yield at present prices around 
5.23 per cent. 


City of St. Paul, Minn., Water Works refunding 5 per 
cent. bonds, due March 1, 1928. At present price bonds 
yield 4.65 per cent. Assessed valuation over $1,091,000,000. 
Net bonded debt $10,153,000 in 1917. Population (census of 
1917), 291,000. 

Atchison adjustment 4 per cent. bonds, due 1997, at 73, 
to net about 6 per cent. They are listed on the N. Y, Stock 
Exchange, have a broad market, sold as high as 89 last 
year and 88% in 1916. Atchison earns the interest on all 
its bonds four or more times annually. 


Weill Secured Junior Bonds. 

Chesapeake & Ohio convertible 5s of 1946. Around 81 
these bonds present an opportunity for investment 
funds where the yield is substantial. May be called a sub- 
stantial investment for the funds of a business man, with 
possibilities of considerably better values developing in 
view of the convertible privilege. Low price 1917, 76, high 
9434. Company’s guarantee under the railroad control act 
is equivalent to better than 9 per cent. on the present out- 
standing stock, which follows the bonds and pay 4 per cent. 
dividends. 

Rock Island Refunding 4s, due 1934. Selling around 64 


the bonds give a very substantial yield. The company is 
paying dividends of 6 and 7 per cent. on nearly $55,000,000 
of preferred stocks and earning about 5 per cent. on $74,- 
359,000 common stock. There are $123,640,000 of these 
bonds outstanding and about $63,000,000 come ahead of 
them, but on the earnings and outlook for the company 
appear to be quite cheap as a semi-investment issue, 

Missouri Pacific general 4s, due 1995. There are nearly 
$50,000,000 of these bonds outstanding and among many 
students of bond issues are regarded as a rare bargain 
around 58. They sold as high as 68 last year. Under the 
reorganization this company is showing its interest charges 
on all bonds earned almost twice and gained around $6,- 
000,000 net last year. The system was greatly strength- 
ened by placing large earnings back into the property dur- 
ing the receivership. 

A bond, maturing in ten years, which had attractive 
features and is classed as safe as a substantial investment, 
are the Iron Mountain refunding 4s of 1929, selling around 
71. The straight yield on this bond is nearly 6 per cent. 
and on a $1,000 bond the buyer will get $300 additional if 
he holds the bond to maturity. The Iron Mountain was 
taken over in the Missouri Pacific reorganiaztion and rep- 
resents an important element of the Missouri 
mileage. 


Pacific 


Industrial Preferred Stocks. 


The following 7 per cent. preferred stocks are earning 
present dividends three or more times and have good mar- 
kets and a high degree of safety as securities of their 
class: 


Dividend, High price, 


eee en 
6.36 g 
6.57 


per cent. Yield price 

American Sugar pfd 110 
American Smelting pfd.... 106% 
Bethlehem Steel pfd....... 101 — 
Central Leather pfd..... 
yeneral Motors pfd 
National Biscuit pfd..... r 
U. S. Rubber Ist pfd... 128, 

These stocks were well liquidated last fall and have since 
shown that present holders are well satisfied with their 


investment and safety. 


MORE DIVIDENDS IN LIBERTY BONDS. 

As the large corporate interests are expected to be lib- 
eral subscribers to the Third Liberty Loan Bonds, the 
dividends that will be declared in Liberty Bonds, instead 
of cash, are expected to increase very materially. All 
the big steel manufacturing companies, the car equipment 
manufacturers, oil corporations and copper producers will 
take large amounts of the bonds where their surplus earn- 
ings permit, and a redistribution of them to shareholders 
will naturally follow. 

The banks will be eager to aid in this movement as 
tight money rates, especially for time money, are expected 


to continue well into the summer months, and paying 
dividends in Liberty Bonds will be a great relief to the 


money market. Shareholders should therefore watch for 
announcements during the Liberty Loan campaign of the 
subscriptions by their corporations, and if they are heavy 
they may anticipate a distribution in Liberty Bonds when 
dvidend day comes around. The Bonds will be in de- 
nominations as low as $50, but where the amount of divi- 
dends is below that figure cash will be paid. 


ATCHISON NEEDS RAIN. 


Some little anxiety is being displayed in Atchison rail- 
road circles over the crop prospects. Kansas, Oklahoma 
and Texas need rain. The market has taken no account 
of this and probably will not as other sections of the 


Atchison territory have had an abundance of rain and 


fair average crops are anticipated. Speculation in the 
stock has practically come to a standstill and on days this 
week there were no transactions whatever in the com- 
mon. In view of market conditions the market price of 
the stock ought to hold around a 7 per cent. investment 
basis. 
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A DULL, BEWILDERED MARKET. 

The stock market moved in an uncertain manner this 
week, but the trend was downward. For the most part 
dullness ensued, traders on the floor of the Exchange and 
among outside professionals generally refraining from 
anything but small commitments. The legislation long 








desired by Wall street has been enacted at Washington 
or is about to be made complete, but this was regarded 
as good news discounted. Wall street kept a weather eye 
open for news from Washington for the terms of the 
forthcoming Liberty Loan, the rate of interest and the 
amount of the issue being moot questions, and opinion 
was sharply divided as to the effect of the Liberty Loan 


campaign on the stock market. Opinion generally had 
been disposed to consider a higher rate of interest as a 
matter whose adverse effects had been discounted, but 
toward the close of the week when it was stated that the 
terms of the loan would be given out on Saturday, some 
pressure developed against the market, which closed weak 
and at the lowest levels. The “war stocks,” so called, were 
among the softest. They had previously been regarded as 
the best and most likely purchases in view of the prob- 
able prolongation of the war. 

While watching Washington closely, Wall street also 
never left off its gaze toward the French battle front. 
There, perhaps, the decisive battle of the war is now on. 
At the present writing the British and French assert they 
have given the enemy a bloody check, though still an- 
ticipating a further determined drive by the united forces 
of the Central Powers. The news of the check was re- 
ceived early in Wall street and was very heartening, but 
Wall street has had a habit of late of selling on good 
news and supporting the market when bad news developed. 
It was so in this case, the market beginning to slide off al- 
most as soon as Field Marshal Haig’s despatches were 
printed. 

Perhaps there were other matters that disturbed the 
Street as well, among them being the tight money situa- 
tion, with brokers having difficulty in negotiating time 
loans. Call loans rates were normal. The Street has been 
full of reports for a week that a huge short interest ex- 
isted, but if it does there is no sign of any hasty or panicky 
covering movement from the bears. There is some evi- 
dence that large interests, which have been on guard over 
the market for a couple of months, were breathing easier 
and had withdrawn their support in view of what had been 
accomplished at Washington in the enactment of the Rail- 
road bill and the War Finance bill. Their support had 
persuaded a considerable element that a substantial bull 
movement could be brought about and it was the stock of 
this class which the bear party started in to gun for at 
the close of the week. 

It will be remembered that last summer, when the sec- 
ond Liberty Loan begun to be agitated, a downward 
movement in stocks developed. The liquidation that en- 
sued was extremely drastic and by the close of the year 
there had been what market observers called “a thorough 
cleaning out.” The accounts of the big brokerage con- 
cerns now show no extended loans, denoting a large in- 
terest in the market, as was the case last year, and it is 
usually considered, when loans are low, the market is in 
a strong position and well liquidated. This is what makes 
the present uncertain market more or less puzzling. Some 
think the $10,000,000,000 which Washington leaders say 
will be needed is a big contract and is bound to affect 
prices. 

Perhaps the “strong hands” which took over so much 
stock in the closing month of 1917 have quietly and unos- 
tentatiously slipped out of their holdings in order to await 
the result of the Liberty Loan drive. If current Wall 
street opinion is to be believed, however, the investing 


public is possessed of much greater resources today than 
six months ago and will take more Liberty bonds this 
time than ever before without: having to liquidate other 
holdings in order to do so. The next few weeks will de- 
termine this, one way or the other. Nevertheless, a little 
caution at this time is perhaps advisable. 











BALTIMORE & OHIO. 

Baltimore & Ohio is believed to be in a more specula- 
tive position now than for some time in that it is bound 
up with the fortunes of Reading, or very largely so. Then, 
too, the advance in the price of bituminous coal has 
stimulated coal industry all along the line of the Balti- 
more & Ohio and not only that, but kindred interests as 
well. It is predicted by well-informed interests that 
B. & O. will make up in the first six months of 1918 the 
loss sustained in the last six months of 1917 and show a 
substantial gain for the entire year, provided no adverse 
happenings develop. 


CANADIAN PACIFIC. 

American holders of Canadian Pacific are few now, but 
it is advisable to shift from this stock to shares of an 
American road that pays dividends inasmuch as the 
Canadian Government has decided to take in taxation 50% 
of net earnings over and above the amount required 
to pay 7 per cent. dividends. The company pays 7 per 
cent. from earnings and 3 per cent. from other income, 
presumably land sales, hotels, steamships, etc. All but 
the steamship holdings will give a poor return this year 
and the 10 per cent. dividend is by no means assured. 
Canadian Pacific at 135, compared with Union Pacific at 
121, is unattractive. The Grand Trunk Railway Co., of 
Canada, has just passed dividends on its guaranteed or 
preference stocks. High wages, high costs of operation, 
etc., is the reason assigned. 


CHESAPEAKE & OHIO. 

The professionals who initiated a movement in Chesa- 
peake and Ohio several weeks ago seem to have dropped 
it and resumed their activities elsewhere. They expect to 
get into the market once again soon, however, as they say 
the prospects for Chesapeake & Ohio are much more rosy 
than those for any other eastern railroad issue. March 
results are expected to show a marked improvement over 
February and January. 


ERIE. 

Professional operation in Erie shares, especially the 
first preferred stock, were in evidence this week. They 
are based on the fact that the Government guarantee 
works out about $10 a share on the Erie first preferred. 
It was just a year ago that Erie shareholders by resolu- 
tion demanded payment of dividends on the first and sec- 
ond preferred, which demand was ignored and it is now 
seen that the refusal was a wise one, in view of Erie’s 
weakened position that subsequently developed. The new 
professional move has carried along the common a point 
or so, but the movement is not attracting any outside in- 
terest as yet. 


NEW HAVEN. 

The New Haven management has announced that it will 
shortly issue an explanatory circular going into the de- 
tails of the proposed issue of preferred stock. There will 
be 435,882, and noteholders and stockholders will be en- 
titled to subscribe. The Pennsylvania, which owns a 
large block of New Haven, is expected to approve the 
issue and support it. Meanwhile the Chairman of the 
3oard, Howard Elliott, has had several conferences with 
John Skelton Williams, Controller of the Currency, who 
is the Treasury representative in charge of financial op- 
erations of the carriers, but they have not as yet reached 
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a decision as to the extent of the help the Government 
will give. The Washington attitude seems to be that the 
Treasury aid will be forthcoming after it is seen that the 
corporation has made a bonafide effort to solve its own 
problems. 


NORFOLK & WESTERN. 

Norfolk & Western earned nearly $15 per share for its 
stock last year, but that compared with $17.52 in 1916, when 
the enormous rise in the cost of operating had not reached 
anywhere near the level attained last year. In 1917 Nor- 
folk & Western’s taxes increased about 100 per cent. and 
operating costs gained 23 per cent. against an increase of 
only 11 per cent. in gross operating revenues. 


NORTHERN PACIFIC. 

Northern Pacific made an extremely poor showing for 
January, with gross earnings of $6,164,830, but on account 
of storms and many traffic delays the expenses ran up 
sharply and in consequence the net after taxes was only 
$803,449, a decrease of $1,423,895. On the day the state- 
ment appeared there was not a share of Northern Pacific 
dealt in on the N. Y. Stock Exchange, a pretty good proof 
that liquidation has been pretty thoroughly accomplished. 


READING. 

Reading is still the leader of the market in the rail- 
road list and the interests in charge of the movement 
are nursing a short interest which accumulated on the 
rise on the belief that the stock had been overbought 
and would react sharply. It has failed to do so. Both 
sides have been disappointed, the bulls that the public and 
professionals have not come in heavier on the buying 
side, and the bears that the stock holds a large part of 
its gains. The bears haven’t the same financial resources 
of the other side but are stubborn. The regular divi- 
dends were declared this week. 


UNION PACIFIC. 

A substantial amount of profit-taking by speculators who 
bought railroad stocks in anticipation of the passage of 
the Railroad Bill has been the cause of the inability of the 
market interests back of the railroad shares to advance 
Union Pacific common this week. When good news is 
out or a thing expected comes to pass, the event no longer 
serves as a basis for action. This is Union Pacific’s posi- 
tion at present and diminished speculative trading in it 
is indicated for some little time. 














AMERICAN CAN. 

American Can common stock has been strong this week 
as the result of a disposition among floor traders and out- 
side speculators to once more favor war stocks. This 
reasoning is logical inasmuch as Can is now turning out 
more war material in the shape of shells than at any time 
since we got into the war. Its canning business is also 
prosperous. Details of earnings are being closely guarded, 
but professionals who are taking care of the stock say 
the Can is in line for early and liberal dividends on the 
common. 


AMERICAN CAR & FOUNDRY. 

American Car & Foundry common retains its leadership 
of the equipment stocks and was again bid up on the day 
the President signed the railroad bill. This is construed 
to mean that large orders for railway equipment are com- 
ing from the Government soon. On the other hand, Direc- 
tor General McAdoo has announced that only the most 
necessary equipment may be purchased, as they must be 
guided by the war conditions, scarcity of capital, etc. 
Judge Lovett, of the Union Pacific, who is Director of 
Purchase, is understood to have a fairly liberal program 
arranged. Reports in circulation this week were that the 


company was ready to place the common stock on a regu- 
lar 8% per annum basis, instead of paying 4% and 4% 
extra. 


AMERICAN INTERNATIONAL. 

American International Corporation earned $3,746,122 in 
1917, a gain of $1,262,170. This is equivalent to $7.49 a 
share, against $4.97 a share in 1916. Less than half the 
net was paid in dividends and it is confidently expected 
that the company’s interest in the Hog Island ship con- 
tracts in 1918 will net more than the entire net earnings of 
last year. Despite a good outlook the shares are some- 
what heavy, selling $8 a share or more below the $60 
actually paid in in cash for every share outstanding. 


BETHLEHEM STEEL. 

A large Stock Exchange house that has in the recent 
past been identified with the upward movement in Read- 
ing, was advising the purchase of Bethlehem Steel shares 
this week on the prospects for a prolonged war. This is 
good reasoning, as the “B” shares are more in the war 
class than any other of equal prominence. The short in- 
terest is believed to have been increased and under pres- 
sure of the bears the stock has sold off frequently. It 
was sold heavily on Friday. 


CENTRAL LEATHER. 

In order to build up a short interest the pool in Central 
Leather has been encouraging the growth of a short in- 
terest and latterly has managed to indicate that a good 
deal of the stock traded in has gone into strong hands. 
The shares are in a stronger position technically than for 
some time, although the current earnings are said to be 
more or less disappointing and quite like those for the 
last quarter of 1917, which were $2,094,992, or the worst 
since the June quarter of 1915. If the company does not 
intend to pay any more extras the stock doesn’t present 
any particularly attractiveness around current levels de- 
spite the pool activities. 


CORN PRODUCTS. 

Corn Products common stock leaped to the front in the 
list of industrials and made a new high record price for 
the year and for all time. Nothing startling new developed 
to explain the advance, but all reports concur in the ad- 
mission that there has been quiet absorption of the stock 
on all recessions and it is being taken for a long hold and 
not merely to sell on a moderate advance. The current 
quarterly earnings are expected to show a net of over 


$2,600,000. 


DISTILLERS. 

Distillers Securities shares recovered promptly this week 
when the news about the defeat of the attempts in the 
New York legislature to commit the state to the prohibi- 
tion amendment had been beaten. There was another 
reason also for the advance and this was found in Presi- 
dent Kessler’s earnings statement for the first quarter of 
1918, with March estimated, exceeded $2,000,000. “We have 
$2,000,000 in the bank,” he said at the annual meeting this 
week, “and may be able to pay higher dividends.” Whiskey, 
he said, had gone up 30c a gallon in the last few days. 


GENERAL MOTORS. 

The action of the shareholders in agreeing to increase 
the capital stock to $200,000,000 was of no interest to the 
market for General Motors, as the action had long since 
been forecasted. The stock was sold rather heavily early 
in the week and later shorts covered. There is some hitch 
over the issuance of $50,000,000 preferred stock as one 
class, whereas the original application to list the present 
issue of preferred stock on the Stock Exchange stated that 
any subsequent issue of preferred would be second pre- 
ferred stock. The new preferred may be rejected by the 
Exchange. 


MERCANTILE MARINE. 

The Marine shares had been quiet though firm for 
several weeks prior to the time the Allies decided to take 
over 1,000,000 tons of Dutch shipping, but they then took 
note of this influx of new ships to the available supply 
and sold off. Bear traders took the view that this would 
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reduce the value of available tonnage, and they have 
also become convinced that the program of the American 
Government, through the Shipping Corporation, for the 
building of new ships is of such colossal proportions 
account will have to be taken of this element in the 
situation. Revision of ocean tonnage rates, now liberal, 
is anticipated by these theorists, and this, they say, will 
compel the abandonment of the plans for paying off 
another 10 per cent. of the back dividend on the pre- 
ferred stock. The pool is likely to round up these ven- 
turesome bears if they go too far. 


MIDVALE STEEL. 

The Cambria Steel Co. purchase by Midvale Steel is 
beginning to show results. Last year Cambria earned the 
equivalent of 20 per cent. on the Midvale capitalization, 
which is close to $100,000,000. Midvale paid $81 per share 
for the Cambria stock. Midvale earned about 35 per cent. 
last year and is now credited with earning at the rate of 
about $14 per share or 28 per cent. The Philadelphia 
crowd, which have done little in the stock in recent 
months, are said to be getting interested once more. 


SINCLAIR OIL. 

The mid-continental advance of 25c. in the price of fuel 
oil has helped the oil shares a little and in the case of 
Sinclair has had the effect of stopping liquidation and 
short selling. The stock is now in a very narrow market, 
however, and moves within a narrow range. It reacted 
on Friday. 


TEXAS CO. 

The Texas Co. has increased the selling price of certain 
grades of oil 25c. a barrel and its competitors have fol- 
lowed suit.: An increase in the price of oil by the Wyom- 
ing producers is talked of so the market situation is a 
strong one all around. Texas shares in the last few weeks 
have tended to sag as the result of liquidation and short 
selling, and when the price increases were announced 
traders found the shares in a technically strong position 
and easy for the professionals to advance. The oil pro- 
ducers are said to be very well satisfied with Oil Admin- 
istrator Requa’s management of the situation as he is 
disposed to do nothing to hamper the trade in his efforts 
to stimulate production all around. 


U. S. STEEL. 


The Steel speculators were divided about evenly this 
week and with the uncertainties ahead with respect to price 
regulation most of the big traders withdrew altogether 
and left the market to the smaller element. The trading 
being narrow the fluctuations in the common held to a 
narrow range and there was little interest outside profes- 
sional ranks in the stock. An agreement on prices was 
reached on Thursday and submitted to the President for 
approval. There is a fair short interest outstanding. 


UNION BAG & PAPER. 

In 1917 Union Bag & Paper Co., earned the equivalent 
of $21.44 per share on $9,805,000 capital even after deduct- 
ing Federal taxes which came to $5.50 per share. The com- 
pany is now said to be averaging over $200,000 net per 
month, which, while not so large as was estimated some 
months ago, denotes a most satisfactory state of affairs. 


U. S. CIGAR STORES. 


The bear clique which is always on the lookout for 
weak spots has been a heavy seller of U. S. Cigar 
Stores shares, being emboldened to action by the poor 
report for 1917. There is said to be a growing sentiment 
against the United Cigar Stores business in small cities 
and towns, where local sentiment is uppermost to sup- 
port local industries, the argument being that the money 
spent in the United Cigar Stores goes out of town. The 
bear crowd will, as usual, oversell their market, and 
there will be no doubt a sharp recovery. In view of 
what happened last year, however, it would have been 
more conservative had the directors not increased the 
dividend from 7 to 8 per cent. last May. 


UTAH COPPER. 

Utah Copper has lost all the gain it made since Janu- 
ary 15, and this is a reflection of the disappointment over 
the dividend reduction. There is some hope that the pro- 
ducers will be able to marshal figures for the price-fixing 
Board at Washington, proving they are entitled to at 
least 24c. copper, but as a matter of fact the feeling is 
that the 23%c. level will be maintained for the balance of 
the war unless production costs change rapidly for the 
worse. 


WILLYS-OVERLAND. 

Some very unpleasant revelations concerning the lack 
of progress being made by the Curtiss Aeroplane Co., 
now controlled by the Willys-Overland interests, in the 
manufacture of aeroplanes, hurt Willys shares. A Provi- 
dence newspaper which claims to have made a thorough 
investigation has laid the facts before the War Depart- 
ment. It asserts that practically no part of the big aero- 
plane contract has been filled and that official incom- 
petence or worse is responsible. The charges caused a 
severe break in the Curtiss shares on the Curb and dis- 
turbed the Willys shares somewhat. Insiders have the 
situation pretty well in hand, however, but Willys is 
now no longer to be classed as an auto company, but 
a war munitions concern, as it has recently taken $10,- 
000,000 orders for shells and other war material and has 
$50,000,000 in all. 


Dividends Declared March 16th-22nd. 


€.5 Wis Rate Stock 
Period. of Record. 
Mar. 25 
Mar. 25 
Mar. 20 
Mar. 2: 
Mar. 
Mar. 
Apr. 
Mar. 
Mar. ¢ 
Mar. 25 
Mar. 25 
. 20 


Payable. 


Amer Agricultural Chem pfd.... 
Amer Agricultural Chem com.... 
Amer Power & Light pfd 

Amer Window Glass Mch pfd.... 
Baltimore Tube pfd 

Baltimore Tube com 

Barrett Co pfd 

Barrett Co com 

Bell Telephone of Canada 

Bliss (E W) Co pfd 

Bliss (E W) Co com 

Canadian Cons Rub pfd. 

Central Foundry Ist pfd......... 
Central Foundry ord pfd 

Chicago Rwy Equip 

Cities Service pfd. 

Cities Service com 

Consolidation Coal, 

Detroit Edison. 

Edmund & Jones pfd 

Edmunds & Jones com 

Hendee Manufacturing pfd........ 
Island Creek Coal pfd 

Kansas City Southern pfd 
Mathieson Alkali Works pfd 
Michigan State Telephone pfd 
Midwest Oil pfd. 

National Refining pfd.. 

New England Tel & Tel 

New York State Railways pfd... 
Nipissing Mines 

Northern Ohio Trac & Light pfd.. 
Old Colony Railway 

Phelps-Dodge 

Philadelphia Co new pfd 

Pond Creek Coal 

Prairie Oil & Gas 

Prairie Pipe Line 

Procter & Gamble pfd 

Reading Co com 

Republic Railway & Light pfd.. 
Republic Railway & Light com. 
Safety Car Heating & Lighting. . 
Shawinigan Water & Power 
Tonopah Mining. 

Transue & Williams 

United States Express 

Wilson & Co pfd 
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Extra Dividends. 


Bliss (E W) Co ext..... éadecdes 114 Q Mar. 25 
Cities Service com ext See “Stock Dividends.” 


Consolidation Coal ext. See — Dividends.” 
5% Mar, 19 Mar. 2 


Mar. 30 Apr. 
Mar. 30 Apr. 


Dividends Passed, 


Grand Trunk Railway Ist pfd.. May, 1918, dividend passed. 
Last payment, 244%, May 11, 

Grand Trunk Railway gtd pfd. May, 1918, dividend passed. 
Last payment, 24%, May 11, 19 


STOCK DIVIDENDS. 


Cities Service com ext 


Consolidation Coal ext. Mar. 30 


Rate Increased. 
5 Q Mar. 29 


Island Creek Coal com Apr. 1 


Increased from 50c. 
Previous Announcements Revised and Completed. 


Old Dominion of Maine Mar. 22 Mar. 29 
Pittsburgh Coal com le 
Pittsburgh Coal com............. $1.25 
Pittsburgh Coal com $1. 


Pittsburgh Coal com Jan. 10 Jan. 25, '19 





March 23, 1918 


THE FINANCIAL WORLD. 21 














A PACIFIC GAS—WESTERN POWER MERGER? 

In quarters where considerable knowledge is possessed 
respecting the Pacific Gas & Electric situation, there is a 
growing belief that out of the annual meeting of the Pa- 
cific Gas & Electric Co.’s shareholders may come a prop- 
osition to merge the company with the Western Power 
Co.’s properties. The latter’s subsidiaries are in pretty 
effectual control of important public utility lighting and 
power distribution in San Francisco and adjacent terri- 
tory, while the Pacific Gas & Electric’s main hold is out- 
side of San Francisco, although it also has a firm lodgment 
in the city. These big interests have been active com- 
petitors in the past and their combined interests probably 
represent a total investment around $175,000,000. The 
war situation has brought many changes and opened up to 
some of the leading minds interested in the two properties 
the possibilities of great advantages that would result in 
a merger, if such could be effected with the cooperation 
and sanction of the Railroad Commission of California. 

Several individuals identified with the eastern interests, 
banking and electrical manufacturing, who are interested 
in the Pacific Gas & Electric Co., have started for San 
Francisco to be on the ground in advance of the annual 
meeting and look over and study the situation thoroughly. 
A contest with the present Drum management is said to 
be not unlikely. One report current in New York this 
week was that the opposition had made such progress that 
it was claiming to have enough stock pledged to control 
the meeting and bring about the changes it desired. 


AMERICAN CHICLE PROSPECTS. 

There have been some reports current in the open mar- 
ket lately that the American Chicle Co. was earning about 
5 per cent. on the stock and that the position of the com- 
pany was showing some improvement. At the same time 
the gum-chewing habit has undergone some change with 
the edge off the craze and conditions have not improved 
to that extent that dividend resumption can be discussed 
seriously. The shareholders had their fling at dividends 
years ago when as high as 1 per cent. monthly was paid. 
This was later! reduced to 6 per cent. per annum and the 
dividend was finally passed altogether in January two 
years ago. At the time the lavish dividend policy was in 
vogue it was criticized severely and these criticisms were 
subsequently substantiated by a deficit of $686,000 in the 
calendar year 1916. 

The stock is quoted around 40 in a very dull market and 
shareholders who have despaired of getting any subse- 
quent return on their stock might with profit shift their 
holdings into the 4 per cent. Wabash preferred “A” stock, 
selling around 42, the Penn Seaboard Steel around 40, or 
the Superior Steel Co., common, which not long ago was 
placed on a 6 per cent. per annum basis. This stock is now 
selling around $36 per share. All three companies are 
what may be called “comers,” while the Chicle Co. has 
had its day. 


CITIES SERVICE EARNINGS INCREASE. 

Gross income of the Cities Service Co. for February was 
$1,849,610, and net was $1,815,876, an increase of $166,124 
over February, 1917, while after providing for preferred 
dividends, the balance applicable to the common stock 
was $1,480,284, an increase of $119,457 over the correspond- 
ing month of the preceding year. 

For 12 months ended February 28 gross income of Cities 
Service Co. was $19,597,248, an-increase of $7,287,538. There 
was an increase for the 12 months of $7,345,445 in net 
and the balance for the common stock for the period was 
$15,420,788, a gain of $6,190,603 over the preceding 12 


Dividend Paying Unlisted Stocks 
Divi- 

dends Price Yield 
8.88% 
8.57% 
9.3% 
8.33% 


Name 
Otto Eisenlohr & Bro } $45. 
Penna. Coal & Coke ; $35. 
Manhattan Elec. Supply ; $43. 
Mich. Lime. & Chem. Prd..... : $21. 
Westinghouse, Church, Kerr & 


Co. 35. $61. 8.19% 


$81. 6.64% 


Co. 


NEW YORK 
Equitable Building 
Tet. Rector 5354 


Morton Lachenbruch & 


Invesiment Bankers 


PHILAD 
Land Title Bldg. 
Tel. { Spruce 381 











Special Service Dept. 
Inactive Stocks and Bonds 
Defaulted Bonds 


Hotchkin & Go, 24 Pinest..N.¥. 53 State St., Boston 


1 Phone 4161 John Private Phone to Boston 
ncorporated 





Our securities yield eight to éleven 
per cent. with safety. 


W. M. RICHARDS 


8 E. MARKET ST. INDIANAPOLIS, IND. 








months. For the 12 months the preferred was earned 5.05 
times as compared with 4.48 times in the preceding year. 
The balance for the common stock for the ygar was 
equivalent to $60.08 on the amount outstanding in the 
hands of the public as compared with $44.81 a share for 
the 12 months ended February 28, 1917. 

The breaking up of severe weather conditions in the 
Mid-Continent Oil fields has resulted in the resumption of 
development work on an extensive scale by all companies, 
and under the pressure of heavy demand from the Govern- 
ment for oil and oil products, and also stimulated by the 
recent increase in the price of Mid-Continent Oil to $2.25 
per barrel, much more active work should be seen in these 
fields from now on. 


BLISS CO. EARNINGS CUT DOWN. 

The E. W. Bliss Co., of Brooklyn, which is perhaps 
the largest and best equipped torpedo manufacturing 
company in the world, reports in its income account for 
1917 net earnings of $2,339,295, against $10,565,321 in 1916 
and $5,532,101. The net applicable to the common stock 
was $2,239,295, the equivalent of $89.57 on each share of 
$50 par stock. The company earned the equivalent of 
$418.16 a share in 1916. 

The big difference in net earnings is accounted for by 
two factors. The first was the big reduction in the price 
the company received for torpedos after we entered the 
war and the second the excess war profits taxes, which 
were not imposed in 1916. 








INVESTMENT TALKS 


UNDAMENTAL conditions have 
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dangerous in market affairs. Seek the 
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Special Letter “‘F.W.’”’ on Federal Mining 
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SPIRITED SPECULATION IN OKMULGEE OIL. 


Recent Startling Rise Based upon New Production but the 
Main Question Is, Will Stock Hold? 


In the circle of cheaper oil stocks Okmulgee is the 
outstanding sensation, due to the rise to $10 a share. 
Most of the buying has originated in the West and among 
the following of the new interests who have wrested 
control from the old management, but not without engen- 
dering a heated controversy. Between the old and the 
new factions a bitter war has broken out, which threat- 
ens to find its way into the courts, according to dispatches 
from Kansas City and Tulsa. 

Just before the late boom in Okmulgee started a charge 
was made by some eastern brokers that F. A. Young, the 
new manager, was selling his own stock. To this allega- 
tion Young replied stating the charges were false and 
alleging what manipulation was going on was being en- 
gineered by the old régime for the purpose of discrediting 
him. In an interview in a local oil paper Young also 
made the statement that a suit would soon be begun 
against Richard Menefee and the Commercial Trust Co. 
for the sum of $250,000 on the ground that Menefee and 
associates sold 100,000 shares at $2.50 a share, that cost 
them but $1.50 a share, and which properly belonged to 
the treasury. In view of the big advance the stock has 


since had, they probably regret the haste they showed in. 


selling the stock as they did, for by holding on a little 
longer their profit would have been much greater. 

Mr. Young himself claims he bought for his personal 
account $64,797 more stock for the purpose of maintaining 
the market, a significant admission that the market was a 
bolstered one. The bulk of Okmulgee was sold by 
Benesch & Co. in the East around $6 a share, so that at 
the present prices original investors can get out at a 
profit. A great many of them have taken advantage of 
this favorable opportunity, believing the present advance 
one more anticipatory of a nine-day wonder developing 
out of the company’s new three producing wells and the 
uncovering of oil property, on which hopes are based of 
such increased production as to inject stability into the 
company, something it had previously lacked. 

It is good fortune for the company to have passed into 
new hands who may succeed eventually in piloting it 
into more conservative channels than to which it has been 
accustomed. This is a turn in its affairs that augurs well 
but before Okmulgee can be considered more than a 
speculation the company must rid itself of much drift- 
wood in its capital. According to the most recent finan- 
cial statement, $1,521,250 is carried representing the cost 
of disposing of $3,975,000 stock, a discount representing 
almost forty per cent. of the par value, let alone consid- 
eration for the premium exacted by the fiscal agents who 
sold considerable of the stock at a dollar above its par 
value. Again, the financial statement also indicates that 
the Smith & Swan property was not bought outright, but 
there is still due $700,000 upon the purchase price for 
which provision must be made as the payments fall due. 
Only $300,000 has been paid. Consequently this acquisi- 
tion cannot be fairly considered an asset while the debt 
remains unliquidated. 

In liquid assets there is about $273,907, against current 
liabilities of $148,000, indicating that in actual cash re- 
sources the company is not very strong and consequently 
the present rise of the stock is based more or less upon 
expectations and hopes, which are by no means a stimulus 
for hasty buying of the stock while the speculation in it 
is at a fever heat. This sort of manipulation can be over- 
done. 


OPTIMISM AND LIBERTY LOAN. 
In a letter which he has just issued J. Frank Howell, 
president of the Consolidated Stock Exchange, asserts: 
“A dangerous propaganda is being conducted at the 
present time for the purpose of disseminating false im- 
pressions concerning the forthcoming Liberty Loan. 
This propaganda cannot spring from any but one source 
—the enemy. We all know that sunshine cannot exist 
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investments? 
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We offer our farm —y in Oklahoma, Texas, Louisi- 
ana, Arkansas and New Mexico, made with our own funds, 
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when the sky is overcast. Therefore, whatever would 
cause the clouds of gloom to roll away, cannot be looked 
upon in any other way than as a blessing. We cannot 
have too much sunshine and optimism in our National 
affairs, and it, therefore, behooves each and every one 
of us to take the sting out of the enemy’s evil efforts. 

“There is nothing in the entire situation for any one 
to be blue over or to have any misgivings concerning the 
ultimate outcome. Let us banish all gloom and interro- 
gation and instead get busy in a manly and philosophical 
way and keep it up until the time comes when we may 
with complacency slow down our efforts and loaf on the 
job.” 


BROOKLYN RAPID TRANSIT NOTE PROBLEM. 


One of the still unsettled problems ahead of the B. R. T. 
is that of the payment of its $57,735,000 six-year notes, 
which are due July next. The attitude of the Washington 
Admiinstration is this: the new War Finance Corpora- 
tion will help only those corporations whch evince a dis- 
position and energy to help themselves, and this is the 
reason the B. R. T. has joined in a strong campaign to 
obtain an increase in trolley and elevated fares from 5c. 
to 6c. with a charge of 2c. for transfers. Should this cam- 
paign succeed the problem of caring for the notes would 
be simplified as the company would be able to show esti- 
mates of increased earnings that would be convincing to 
the Washington people and induce the War Finance Cor- 
poration to make loans sufficient to take care of the 
notes. 

The B. R. T. has a plan also for issuing $8,000,000 pre- 
ferred stock carrying 7 or 8 per cent. dividends. This is 
not a matter on which a great deal of dependence is being 
placed, however, the main hope being that the car fare 
revision plan will be permitted. Meanwhile, shareholders 
need not entertain any lively hope for dividends. The 
dividend is quite likely to be held up for the period of 
the war unless a vast change for the better should sud- 
denly develop or a fare increase be granted. 
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NEW HIGH FOR COTTON. 
Wall Street and Western Interests Wrong on the Market. 


It is becoming so usual for cotton to make new high 
records each week that it no longer brings forth the usual 
amount of comment, as the majority of people now only 
ask as to how high cotton can go. 

During the past week there has been very heavy buying 
for Liverpool account, while domestic consumers of the 
actual have likewise entered the market on a large scale. 
There is no question but that the requisitioning of the 
Dutch ships has played a large part in causing the nervous- 
ness to the short interests, but the outstanding feature of 
the market has been the persistent buying, not by specula- 
tive interests, but by interests that want the actual cotton. 

It is a matter of common knowledge that Wall Street 
and Western interests have been persistent sellers of cot- 
ton for some time. Interests such as these base their cal- 
culations largely upon the fact that prices are high beyond 
all precedent, and although they have the courage of their 
convictions it has been noticeable that each time another 
option becomes the spot month the expected liquidation 
of long contracts does not take place and in fact it is 
evident that the contracts held for long account in the near 
positions are held by interests who desire the actual 
cotton. 

The result in the past has been that near the expiration 
of trading in the current month there has been a wild 
scramble of shorts to cover and it has not mattered 
whether the prevailing level has been 25c, 28c or 30c. This 
past week has been no exception to the rule and the big- 
gest feature of the week has been the actual demand for 
March contracts, which have led the market in the advance 
and have naturally had a large bearing upon the general 
trend of the market. 

At one time during the week the bear element received 
considerable encouragement when an announcement was 
made that a committee had been appointed by the Council 
of National Defense with a view to fixing prices on all 
commodities purchased by the Government for use in the 





Will Cotton Go Higher? 


With cotton at prices never equaled since the Civil War, 
some enthusiasts are predicting still higher figures, 
basing their optimism on the almost unheard-of quota- 
tions now prevailing for manufactured cotton goods. 


The present situation calls for careful judgment on the 
part of the cotton trader. 
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war. This caused a temporary setback, but on calmer con- 
sideration it was pointed out that this body was an ad- 
visory one only, that it had no powers to absolutely fix 
prices and that it must of necessity depend upon the co- 
operation of manufacturers to reach a satisfactory basis 
on prices with the Government. Its effect upon raw cot- 
ton, therefore, was practically nil, but in view of the fact 
that it is common knowledge that manufacturing interests 
have perhaps the largest margin of profit between the 
price of raw material and the price of finished goods, it 
unsettled the finished goods market to a greater extent 
and caused considerable nervousness. There is, no doubt, 
reason to believe that the technical position of the New 
York market has been greatly weakened during the past 
week on account of the heavy covering of short interests 
and as the acute demand can readily subside with the ex- 
piration of March contracts, there is not apt to be the 
same nervousness of shorts that has so strengthened the 
market recently. It would therefore appear as if another 
period of absorption must take place before a further pro- 
nounced advance is likely, but as the spot situation 
throughout the country remains particularly strong, the 
outlook for ultimate values of cotton is still upward. 
























NEWS, VIEWS AND REVIEWS. 


Lewis E. Pierson, chairman of the 
Board of the Irving National Bank of 
New York, delivered an addréss on 
“The Trade Acceptance Simplified,” be- 
fore the Philadelphia Chamber of Com- 
merce, 

The annual report of the Cities Ser- 
vice Co..for the year ended Dec. 31 last 
will be off the press about March 25. 
In addition to the usual statistical in- 
formation and the review of the year’s 
work by President Doherty, it will 
contain late maps of the Augusta and 
El Dorado oil fields showing the proved 
acreage of these fields, the territory 
controlled by Cities Service Company 
oe and much other informa- 
tion, 

The stockholders of the American 
Foreign Banking Corporation have 
voted an increase in the paid in capital 
of the company from $2,500,000 to $2,- 
980,000. and the surplus has been _in- 
creased from $900,000 to $1,073,088. This 
action was taken as the result of the 
entry into the corporation of 15 addi- 
tional banks, bringing the total number 
of stockholding banks up to 28. 

The McCrory Stores Corporation re- 
ports sales for the month of February, 
1918, of $550.596, as compared with 
$477,227 for the same month of 1917. 
This is an increase of 15.37%. 

Sales for the first two months of the 
current year are reported at $1,065,182, 
as against $992,027 for the correspond- 
ing period of last year. This is a gain 
of 7.37 


The , Brothers Tea Co., Inc., re- 


ports gales for the month of February, 
1918, of $1,007,310.26, as compared with 
$825,890.76 for the same month in 1917. 

his is an increase of $183,419.50, or 


26%. 





Sales of $2,043,399.54 are reported for 
he two months ending February 28, 
which compares with $1,661,254.03 for 
the corresponding period in 1917. This 
is an increase of $382,145.51, or 23.00%. 


Knauth, Nachod & Kuhne, members 
of the New York Stock Exchange, in 
their March 15 review of financial and 
market conditions say there has been 
a great deal of quiet buying of high 
grade securities by individuals and in- 
stitutions which have been tempted by 
the low prices, 

Lewis B. Franklin, for many years 
vice-president of the Guaranty Trust 
Co., has resigned from that institution 
as he has been appointed Director of 
War Loans in the Treasury Depart- 
ment. 

Hornblower & Weeks, of 42 Broad- 
way, New York City, are offering $3,- 
500,600 State of Louisiana Port Com- 
mission serial 5 per cent. canal gold 
bonds of maturities from 1929 to 1958, 
at par and interest. 

Jas. H. Oliphant & Co., 61 Broadway, 
have issued a pamphlet entitled “High 
Grade Stocks vs. High Yield Bonds.” 

William R. Compton Co.’s list of in- 
vestment bonds, mostly municipals, has 
been issued from their office, at 14 
Wall St. 

A total of 21,000 horse-power in new 
power business will be added this year 
to the lines of the Minneapolis General 
Electric Co., a subsidiary of the North- 
ern States Power Co. 

The Oklahoma Gas & Blectric Co., 
another ae property, has been 
granted authority by the State Cor- 
poration Commission to increase elec- 
tric rates approximately 10 per cent. 


“Bond Talk” has issued its annual 
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number reviewing twelve public utility 
companies operating in various sec- 
tions of the United States. It is pub- 
lished by P. W. Brooks & Co., 5 
Broadway, New York City. The ap- 
proximate yield on the bonds of these 
12 companies is given in a table, to- 
gether with_much other valuable data, 
aerating “Elementary Rules for Se- 
lecting Utility Bonds,” 

Merrill, Lynch & Co., of 7 Wall St., 
members New York Stock Exchange, 
have prepared special lists of securi- 
ties which their New York, Detroit, 
Cleveland and Chicago offices specialize 
in and are prepared to obtain reliable 
ne and prompt executions in or- 

ers. 


Geo. C, Meyer, head of the Statistical 
Department of E. W. Wagner & Co. 
members N. Y. Stock Exchange, at 33 
New St., N. Y. City, has prepared in 
tabulated form figures of earnings, div- 
idends, yields, market prices, etc., of 
industrial securities and stocks of the 
leading motor and tire companies which 
gives at a glance their market and in- 
vestment position. In commenting on 
the motor situation Mr. Meyer ex- 
presses the opinion that there is noth- 
ing in the curtailment of passenger 
car production which should induce 
selling of motor stocks, the govern- 
ment business secured by most of the 
companies fully offsetting the loss in 
car gales. 





THANK YOU. 

“IT have bought the five shares of 
Cities Service preferred through your 
Unlisted Securities Department. Thank 
you! ERNEST F. MERRILL.” 
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to Buy Bonds” column in this form: 
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Listings must reach us by Thursday morning to insure appearance in the following issue. Please notify the Manager 
of this Department as soon as you have bought or sold the securities list 
Address all correspondence to W. M. EVANS, Manager Unlisted Securities Department. 
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not appear in these column > 
the hands ef unreliable "4 


i will be de Exc 


parties and 
American Power & Light 6s Se of aus 2016. This will appear 
“Am. Power & Light 6s, 2016, $10,000; No. 000.” 
Listings are available only to our afvcstionsn, » and are not interchangeable between listers. If interested in others’ 
The Financial World, or add them to your listings in the Department. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the Advance 
kk for names and addresses. Advertisers may secure these names 


this is done to enable us to have jurisdiction 


NEW YORK CITY 


RULES GOVERNING UNLISTED SECURITIES DEPARTMENT 


s well as subscribers to The Fimancial World, can list here such securities that they may want 
hages. these 


e general pti, 2 
to bay or sell, not alread tsetee in on - = New York, Boston or other le 


names 
ted by a mumber, in order 
ohn Doe, 000 


‘or illustration: 
the “Want 























Want to Buy Bonds 


Can Cop conv 6s, 1928, $5,000; No. 731. 
— Gas of Ind 6s, 1942, $1,000; No. 


Fonda, <epactews & Gorges 1st cons ref 
4's, 1952, $5,000; 
—_ Fails’ Gas & ‘mn Ss, 1919, $5,000; No. 


a Te Land & Impt 6s, 1918-27, $10,- 
000 ; 15. 


Indianapotis Northn 5s, 1932, $5,000; No. 693. 
Los Angeles Ry Ist = $1 0,000 5 No. 15. 
Seattle Elec cons 5s, #20 ; $10,000 ; ‘No. 800. 
Southern Ind Ry 5s, 1 $2,000 ; No. 275. 
Terre Haute, Ind & E s Co os. $10,000 ; No. 


693. 
Union Oil 1st 5s, 1931, $10,000; No. 15. 
Want to Sell Bonds 


Cincinnati, ae ge & Aurora Blec Ry 
5s, 1919, $10,000 ; 

Delaware & Eastern os, 3956, “$1, 000 ; No. 529. 

Blec Trans of Va 6s, _ $1,000 ; No. 

Hartland Colliery a. $500 ; No. 862. 

Interstate El Corp 6s, io19 ,$5,000 ; No. ‘oh 

a Huron & Northern Ontario 5s, $5, 


851. 
Laurel Ry & Let 6s, 1936, $5,000; ae 192. 
Laurentide Pr 5s, 1 , $1,000 ; No. 858. 
Louisiana Oil Ref ist conv 6s, "1927, $5,000 ; 
No. 


859. 
Middle West Util 6s, 1925, $5,000; No. 842. 
Mid West Utilities c t 66, 1925; $100; No. 


862. 
Nashv Ry & Let 5s, $10,000; No. 192. 
New Orleans Pub toned 58, Series B, 1924, 


$500; No. 
Penn Canal gen 6s, 1910, $1,000; : Ne see 


Public Lt & Power 5s, 1 
Wilkes-Barre & Hazelton RR et term 5s, 


$10,000; No. 














Want to Buy Stocks 


Am Manganese Mfg com, 50 shs; yr: SAT. 
Am Manganese Mfg pfd & com, 100 shi s each ; 


No. 
Appalachian Pr com, 500 shs; No. 800. 





ot Syracuse Elec R R pfd, 30 shs; No. 


Belt R R of Indianapolis pfd & com, 100 ehs 
each; No. 693. 
Carolina Power & Light pfd, 8 shs; No. 809. 
Charcoal Iron of Am com, 500 shs; No. 877. 
Cities Service pfd, 5 shs; No. 869. 
Cities Service com, 10 shs; No. 77. 
Citizens Gas (Indianapolis), 10 shs; No. 693. 
a St Ry (Indianapolis), 10 shs; No. 


Clinchfield Coal Corp, 25 shs; No. 848. 
Deere pfd, 5 shs; No’ 867. 

Dodge Mfg pfd, 10 shs; ; No. 693. 

Edmunds & Jones com, 40 Cm No. 856. 
Howe Scale pfd, 50 she; ‘884. 

Great Northern R R scrip, "aie No. 300). 
Indianapolis Gas, 10 shs; No. 6u3. 

Lehigh Power Securities, "20 shs; No. 348. 
Library Bureau pfd, 15 shs; No. 723. 
—s. Limestone & Chemical pfd, 100 


Moline Plow ist pfd, 50 shs; No. 884. 
Northn States Pr pfd, 10 shs; No. 891. 
Northn States Pr pfd, 2 shs; "No. 895. 
Northern States Power pfd, 10 ehs; No. 876. 
O’Gara Coal com, 100 shs; No. 847. 

Pierce, B & P ist pfd, 20 shs; No. 859. 
Royal Bak Powder pid, = shs; No. 167. 
Solvay Process, 25 s 859. 

Thomas Iron, 100 A mrs No * 655. 
Union-Buffalo Mills 2d pfd, 100 shs; No. 848. 


Want to Sell Stocks 


Acme Tea ist pfd, 10 shs; No. 604. 

Alabama Gt Southern ord, 50 shs; No. 861. 

—_—— Cement, 100 shs; No. 776. 

Am Encaustic Tiling, 50 shs; No. 886. 

Am Public Utilities iy 20 er ; —_ 391. 

Am Utilities pfd, shs ; 

Atlantic Sugar, 20 shs; No. $10. 

Augustine Automatic Rotary Engine, 221 
shs; No. 893. 

Caddo Oil & Refining, 15 shs; No. 833. 

Cen Indiana Eng pfd, 250 shs; No. 693. 

Central Mass R R com, 10 shs; No. 895. 

Charcoal Iron of Am com, 200 shs; No. 877. 

Colorado Pr com, 25 she; No. 

Commonwith Finance pfd, 2 she; com 1 sh; 


No. 866. 

Commeporel> Mortgage pfd, 2 shs; com, 1 
sh; No. 

Continental Refining pfd, 200 shs; No. 839. 








Dayton Pr & Light pfd, 12 shs; No. 723. 
Dodge Mfg pfd, 20 shs; No. 723. 
Farmers & Merchants Bank, Boonton, N. J., 
1U0 shs; No. 850, 
S ‘Betz Co, Hammond, Ind, 2 shs; 


No. 
Fulton Ferry & Canarsie Bay R R, 5 shs; 


t) 

Gas & Electric Sec pfd, 30 Ag ; No. 839. 

Geiger-Jones pfd, 30 shs; No. 72¥. 

Geo B Newton Coal 1st pfd, 7 shs; No. 885. 

Great Northern R R scrip, $24; No. 900. 

Illinois Oil of Rock Island, 11 shs; No, 870. 

Illinois Refining, 200 shs; No. 870. 

Individ Drinking Cup 2d pfd, 126-10 she; 
com, 30 shs; No. 875. 

Kawfield Oil, 100 shs; No. 870. 

Lava Crucible, 5 shs; No. 836. 

Littleton Coal & Coke, 50 shs; No. 868. 

Massachusetts Lighting pfd, 10 shs; No, 217. 

Matthews Iron & Stl com, 100 shs; = 859. 

Metal Shelter of Amer com, 65 shs; 869. 

——— 5 to 5Uc Stores pfd, 5 N33-500 
shs; No. 865. 

Monmouth Title Co, Freehold, N J, 50 shs; 
No. 878. 

Moore Drop Forging pfd, 50 shs; No. 894. 

National Surety of N Y, 10 shs; No. 852. 

New Market (N H) Nat Bk, 3 shs; No. 895. 

Northern States Pow pfd, 10 shs; No, 5v4. 

Peoples 5 & 10c Stores pfd, 50 shs; com, 50 
shs; No. 866. 

Penn Coal & Cote, = rat No. 898. 

Postal Life Ins of 5 hog hy 395. 

Premier Motor pnb 6 sh. o. 888. 

<n Typewriter ist. Fos 62 shs; No, 


Semet-Solvay, 10 shs; No. 702. 
Standard Fire Ins of "Hartford, 20 shs; No. 


167. 
Standard Life Ins of Am, 117 shs; No, 792. 
—- Bros Mfg, Freehold, N J, 3 shs; No. 


Thomas Iron, 45 shs; No. 611. 

Thomas Iron, 100 she; _ _ 

Todd Shipyards, 15 sh 873. 

Union Bond & ostaage: 10 she; No. 587. 
~*~. ae of Ind pfd, 12 shs; com, 10 shs; 


693. 
U os Radiator fd, 20 she; No. 899. 
Waverly Petroleum, 120 shs; No, 881. 
West Penn Trac & Water Pr com, 60 shs; 


No. 852. 
Wire Wheel Corp, pfd, 50 shs; com, 25 shs; 
No. 831. 


Brokers’ Listings—Look in Advertising Columns for Their Addresses 





Government, State and Municipal Bonds. 


Atl Ave ist 5s, 1 





Nam Bid. Asked. 
*Amer For “Bec 5s, 1919..... 96 
*Amer For Sec 5s, 1919..... 954% 96% 
*Anglo-French 5s, 1920... 91 
Anglo-French 5s, 1920...... 90% 91% 
Beaufort, N C, impt 5s..... 5.20 — 
*City of Bordeaux 6s, 1919... 
*City of Bordeaux 6s, 1919.. 
*City of Bordeaux 6s, 1919.. 
*City of Lyons 6s, 1919.... 
*City of Lyons 6s, 1919.. 
*City of Lyons 6s, 1919.. 
*City of Marseilles 6s, 1919. 
*City of Marseilles 6s, 1919. 
*City of Marseilles 6s, 1919. ee 
*City of Paris 6s, 1021...... 86 ee 
*City of Paris 6s, 1921..... ee 
Harrison Co, Miss, 8 d Sigs. 100 
Lakeland, Fla, impt Bhrecee 5.50 basis 
Monroe Co, Miss, s d 5 ee 100 
North Cove twp, NC, ° 100 
Rocky Riv, O, st & swe Bigs. 5.25 basis 
St L City 4s, 1928-20-31.... 94 96 
Twin Falls, Ida, Water 6s. 5.35 basis 


*$100 denominations. 


Firm. 
John Muir & Co. 
E. F. Coombs & Co. 
7. Muir & Co. 


Sianey’ 8 
ar Muir & Co. 


BE. 
John Muir & Co. 
R. C. Megargel & Co. 
E. F. Coombs & Co. 
er Muir & Co. 
. C. Megargel & Co. 
F. C bs & 
John Muir & Co, 
E. F. Coombs & Co. 
Sidney Spitzer & Co. 
Sidney Spitzer & Co. 
Sidney Spitzer & Co. 
Sidney Spitzer & Co. 
Sidney Spitzer & Co. 
Mark C. Steinberg & Co, 
Sidney Spitzer & Co. 


Carolina Power 5s 


Cedar Rap Mf, 
Cent Un Gas 


City & Sub Gas 6s, 


Com Edison 5s, 


oom Co. 
Com Elec Ist at 


4? Ist &r bs, 
DD, EB 


Gary & Intrbn St R 
Grand Rap Gas 5s 





Public Utility Bonds. 


Internl Ry 5: 


Lex Av & Pav Fer 5s, 





Name. Bid. Asked 
Amer Power & Lt 6s, 2016.. 74% 
*Am T & T conv 4%s, 1933.. 88 
*Am T & Tct 5s, 1946 of E. 


*Am T & T ct 4s, 1929 82 . E. 


Firm 
70% Merrill, Lynch “& Co. 
E. F. Coombs & Co. 


F. 
F. Coombs & Co. 


Coombs & Co. 


Athens Elec & ae, 5s, 1950.. 691% 73 


83 
Central Dist Tel x 1943... 98% 


Cons Wat Utica be, erty o08 
—- City Gas 5s, 1923.. = 


40... 
ay & Bat 5s, 1932. 
East Mic Halson 5s, 1981. 
4s, 1939... 


Eq Gas Lt N Y 5s, 1982: : 
Fairmont & Clksbg 5s, Bs... 91% 


Ss, e 

Kings Co El 1st 4s, 1949... 65 
Lake Shore Elec Ry 5s, 1933. 60 
1993. 70 
Lockpo’ rt Lt Ht & P 5s, 1939. 70 
Mich’ U United Ry 5s, 1986.... 55 
Milw Gas & Coke 5s, 1918.. 98 
Milw Elec Ry & Lt 58, a 82 
*Mont Pr ist ref 5s, ’45.... 88 


Merrill, Lynch & Co. 
eo Wm. Carnegie Ewen 
ee Wm. Carnegie Ewen 
95 Wm. Carnegie Ewen. 

Wm. Carnegie Ewen. 
a3 Wm. Carnegie Ewen. 


B 

Bklyn Un El ist 5s, 1950... 7 Wm. Carnegie Ewen. 
Buffalo Ry cons 5s, "1981... ot 

Butte El & Pow 1st 5s, 1925. ee 
Butte El & Pow Ist 5 1951. 90 93 


E. W. Wagner & Co. 
Wm. Carnegie Ewen. 
Wm. Carnegie Ewen. 
Merrill, Lynch & Co. 
R. C. Megargel & Co. 
Wm. Carnegie Ewen. 
Wm. Carnegie Ewen. 


City Water of Chatia es M. Lachenbruch & Co. 
so” 


Merrill, Lynch & Co. 
Merrill, Lynch & Co. 
Wm. Carnegie Ewen. 
Merrill, Lynch & Co. 
McClure, Jones & Reed. 
Merrill, Lynch & Co. 
Merrill, Lynch & Co. 
Merrill, Lynch & Co. 
Wm. Carnegie Ewen. 
Merrill, Lynch & Co. 
Wm. Carnegie Ewen. 
Wm. Carnegie Ewen. 
Wm. Carnegie Ewen. 
R. C. Megargel & Co. 
M. Lachenbruch & Co. 
Merrill, Lynch & Co. 
Merrill, Lynch & Co. 
Wm. Carnegie Ewen 
Merrill, Lynch & Co. 
Wm. Carnegie Ewen. 
Merrill, 
Merrill, L 
Merrill, 
og Lyn 

. F. Coombs & Co. 


SRSGVAS: BRA ::: BetEse 
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Masville, W Va, Wat 5s.... 70 


Gas ist 5s, 1944. 
R cons 5s, 1945.. 
t Wat 5s, 1931 
nt Wat 5s, 1931.... 
West Ltg 5s, 1954.. .. 
Y & West Ltg 4s, 2004. . 


Ohio Utilities 6s, 
Peoria W W cons 4s, 1948.. 
Phila Co Ist c t 5s, 1949.. 
Phila Co 5%s, 1919..... 
Rockford Elec 5s, 1939..... 
St Clair Co G & El cons 5s. 
St L Transit 5s, 1924. 
San D Con G & El 5s, 1939. 
Standard G Lt N Y 5s, 1930. 90 
United Rys St L 4s, 1934.. 
Utah ValGé& Coke 6s, 1935. 
Wash B & O El 5s, 1941 
West Penn Power 5s, 1046... 
West Penn Ry 5s, 1931. 
West Penn Trac 58, 1960. : 
Westchester Ltg 5s, 1950... 
Western Ohio Ry 5s, 1921 


*$100 denominations. 


H. C. Spiller & Co. 

Wm. Carnegie Ewen. 
Wm. Carnegie Ewen. 
Wm. Carnegie Ewen. 
Merrill, Lynch & Co. 
Merrill, Lynch & Co. 
Wm. Carnegie Ewen. 
Wm. Carnegie Ewen. 
H. C. Spiller & Co. 

M. Lachenbruch & Co, 
Wm. Carnegie Ewen. 
Wm. Carnegie Ewen. 
Wm. Carnegie Ewen. 


McClure, Jones & Reed. 
McClure, Jones & Reed. 


H. C. Spiller & Co. 

R. C. Megargel & Co. 
R. C. Megargel & Co. 
Merrill, Lynch & Co. 


H. C. Spiller & Co. 


Mark C. Steinberg & Co. 


Merrill, Lynch & Co, 
Wm. Carnegie Ewen. 
Mark C. Steinberg & Co. 
McClure, Jones & Reed. 
Merrill, Lynch & Co. 
R. C. Megargel & Co. 
R. C. Megargel & Co. 
R. C. Megargel & Co. 
Wm. Carnegie Ewen. 
Merrill, Lynch & Co. 





Railroad Bonds, 





Name. Bid. Asked. 
56 60 


Ann Arbor RR Ist 4s 

+A, T & S F adj 4s, '95, 

Atl & Birm Ry 5s, 1934 

+B & O Ast 4s, 1948 7 
+B & O conv 4%s, 1948.... 
B&O, PLE & WVa 4s, "41, 
Belt Ry of Chatta 5s, 1945. 
Birmingham Term 4s, 1953. 

Cc, H. & D gen 5s, 1942.... 

+C, M & St P 4s, 1932... 

Chi Union Sta 4%s, 1963... 89 
Cc, C, C & St L, S & Col 4s, "40. 68 
Col & Sr & ex 4s, 1935... 69 
+Col & Sr & ex 4s, 1935. 6914 
Det & Tol Shore Line 4s.... 75 
+Ill Cent 4s, 1952 

K C, M Ry & Bridge 5s, '29. 84 
+N ¥ Cent conv 6s, 1935... 94 
Ogdsbg & L Cham 4s, 1948.. 60 
+Pere Marquette 5s, 1956 


.. 80% 82 
B & L E cons 4s, ye 100 
%. Spr 99 


. 58 
58 


*St Paul conv 44s, 1932.. 

*S P-San F Term 4s, 1950.. 

*S P conv 5s, 1934......... 
Spart, Un & Col Ist 4s, ’95.. 

Tol Term RR ist 4%s 

*Union Pac conv sod 7 

*Va Ry 5s, 1962.. 

West Side Belt R 

West Va & Pitts 

*West Pac Ist 5s, 1946: teens. Oe 


74 
82 


Firm. 
F. J. Lisman & Co. 
E. F, Coombs & Co. 
Wm. Carnegie Ewen. 
John Muir & Co, 
E. F. Coombs & Co. 
R. C. Megargel & Co. 
Wm. Carnegie Ewen. 
Merrill, Lynch & Co. 
F. J. Lisman & Co. 
E. F. Coombs & Co. 
Merrill, Lynch & Co. 
Wm. Carnegie Ewen. 
F. J. Lisman & Co, 
E. F. Coombs & Co. 
F. J. Lisman & Co. 
E. F. Coombs & Co. 
Wm. Carnegie Ewen. 
E. F. Coombs & Co. 
F, J. Lisman & Co. 
E. F. Coombs & Co. 
R. C. Megargel & Co. 
R. C. Megargel & Co. 
R. C. Megargel & Co. 
R. C. Megargel & Co. 
F. J. Lisman & Co, 
John Muir & Co. 
E. F. Coombs & Co. 
E. F. Coombs & Co. 
John Muir & Co. 
John Muir & Co. 
John Muir & Co. 
E. F. Coombs & Co. 
E. F. Coombs & Co. 
Wm. Carnegie Ewen.. 
F. J. Lisman Co. 
B. F. Coombs & Co. 
E. F. Coombs & Co. 
R. C. Megargel & Co. 
R. C. Megargel & Co. 
John Muir & Co. 


*$100 denominatign. 7$500 denomina tion. 





Short-Term Notes. 





Bid. Asked. 


5s, 1918 aH) 
Beth Steel +4 
Chi & West Ind 6s, 1918. ... 98 
Com, Ry, Pr & Lt 6s eene 91 
Dallas Elec 5s, 1923 oe 
Gen Elec 6s, 1919......... 
Lou Gas & El 6s, July, 1918. 99 
Packard Motor 5s, 1919.... 95 
Peerless Motor 6s, 1925.... 78% 
Peerless Motor 6s, 1925.... 79 
Pub Serv of N J 'bs, 1919.. 96 
Westingh El & Mfg 6s, 1919. 98 


100 
97 
98 
95 
1 


9 
99% 100 
99% 


97 
80 


Be 
96 
98 


Firm. 
Lynch & Co. 
Lynch & Co, 
Lynch & Co, 
Lynch & Co. 
Lynch & Co. 
Merrill, Lynch & Co. 
Merrill, Lynch & Co, 
Merrill, Lynch & &% 
M. Lachenbruch & Co. 
Merrill, Lynch & Co. 
Merrill, Lynch & Co. 
Merrill, Lynch & Co. 


Merrill, 
Merrill, 
Merrill, 
Merrill, 
Merrill, 





Industrial and Miscellaneous Bonds. 





i ct 1924.. i. 
*Am Ag Chem deb 5s, 
*Am Ag Chem deb 5s, 1924. 94 
Amer Sewer Pipe 6s, 1920.. 88 
Am 8S & R 5s, 1947........+. 
Bijou Irrig Dist (free)..... 
Atlantic Steel 6s... 
Booth Fisheries 6s, 1926.... 
Boston Sand & Gravel ™ 
Cleve S Brew 6s, 1948.. 
Cosden conv 6s A, 16 982... 
Gen Banking 6s, 1936... " 
+Gen Elec deb 5s, 1952... baeee 
Hocking Val Prod 5s...... 51 
Jam Cl & Ck-Geo “— “ot 4 
Jam C & Coke Ist 5s, 
Jones & La Steel Ss, 1939.. 99 
+N Y Air Brake cony 6s "28,100 
Pitts Coal Mid Pur 5s, 1og2. 99 
Pitts-Westm Coal 5s, 1947 
Pitts-Westm Coal 5s, 1925.: $0 
St Clair Steel 5s, serial... 98 
Seattle Const & D D 6s, 92. 91 
Securities Co cons 4s...... 48 
*Sin O&R 7s, 20, with war. 91 
*Sin O&R 7s, 20, with’t war. 87 
*Sin O&R 7s, 20, with war. 91 


Asked. 


87% 


51 
81 


90 
100 
99% 


Firm. 

John Muir & rw 

= F. Coombs & Co. 
C. Megargel & Co. 

Merril, Lynch & Co. 

H. C. Spilier & Co. 


F. & Co. 
Pen & Co. 
C. Megargel & Co. 
C. Megargel & Co. 
Cc. yoy & Co. 
F. mbs & Co. 
Cc. isegnenet & Co. 
C. Megargel & Co. 

. Megargel & Co. 


PBRBEBPPEBEP 


. F. Coombs & Co. 


*Sin O&R 7s, ’20, with’t war. 87 
Standard Chain lst 6s, 1920.100 
Swift & Co. 5s, 1944....... 924 
Thom Connels Coke 5s, 1931. 80 
Tower Hill Con Coke 5s, '32. ao 
Twin Falls N S Ld & Water. 
Union Steel ist 5s, 1952.... 108 
*U S Rub ist 5s, 1947..... 78 
*U S Rub ist 5s, 1947..... pL 
Webster Coal & Coke 5s.... 
Westghse Mach 6s, 1940... $0% 


*$100 denomination. 


93% 


ee 


102 


ee 


981% 


E. F. Coombs & Co. 
R. C. Megargel & Co. 
Merrill, Lynch & Co. 
R. C. Megargel & Co. 
R. C. Megargel & Co. 
H. C. Spiller & Co. 
R. C. Megargel & Co. 
John Muir & Co. 

E. F. Coombs & Co. 
M. Lachenbruch & Co. 
R. C. Megargel & Co. 


+#$500 denomina tion. 





Public Utility Stocks. 





Name. 
Gas & Elec pfd 
Light & Trac pfd..... 
Light & Trac pfd 
Light & Trac com 
Light & Trac pfd 
Light & Trac com 
W W & El Ist pfd 
W W & El par pfd..... 
W W & El com..... 
Cities Service pfd. 
Cities Service pfd. 
Cities Service com..... eves 
Com Pr, Ry & Lt com...... 
Com Pr, Ry & Lt pfd...... 
Duquesne Light pfd... 
Pac Gas & Elec com.. 
Pac Gas & Elec com. 
Pac Gas & Elec com. 
Pac Gas & Elec pfd.. ° 
Pac Gas & Elec pfd.. ° ‘ 
Rep Ry & Light pfd........ 59 
Standard Gas & El com..... 
United Lt & Ry pfd 
United Lt & Ry pfd.. 
United Lt & Ry com 
Western Power 
Western Power pfd. 


Firm. 
H. F. McConnell & Co, 
H. F. McConnell & Co, 
Claude Meeker, 
Claude Meeker. 
Macquoid & Coady. 
Macquoid & Coady. 
R. C. Megargel & Co. 
R. C. Megargel & Co. 
R. C. Megargel & Co. 
H. F. McConnell & Go. 
Claude Meeker. 
Claude Meeker. 
Macquoid & Coady. 
Macquoid & Coady. 
R. C. Megargel & Co. 
Claude Meeker, 
Macquoid & Coady. 
H. F. McConnell & Co. 
Claude Meeker. 
Macquoid & Coady. 

H. F. McConnell & Co. 
H. F. McConnell & Co. 
H. F. McConnell & Co. 
Macquaid & Coady. 
Macquaid & Coady. 
Macquaid & Coady. 
Macquaid & Coady. 





Industrial and Miscellaneous Stocks. 





Name. Bid. Asked. 
55 


Aetna Explosives pfd. eee 
Aetna Explosives pfd. ..... 
Ala Steel & Ship pfd.. 
American Stove. 
Atlas Powder. 
Borden’s Milk com. 
Borden’s Milk pfd. 
Burroughs Adding Mach. 
By-Products Coke. 
By-Products Coke. 
Central Petroleum pfd.... 50 
Chalmers Motor. 
Charcoal Iron. 
Chicago Ry isquipment. .. 
D, L & W Coal. 
Consolidated Coal. 

L Ww A 


Eastman Kodak com. 

Eastern Steel ist pfd.. 
Eastern Steel com. ... 
Hisenlohr (Otto) Bros.. 

Empire Steel & Iron com. ee ; 84 
Empire Steel & Iron pfd.... 74 
Fairbanks Scales pfd....... 60 
Federal Sugar com. ........ 79 
Federal Sugar pfd. 92 
Ford Motor of Canada.....210 
General Baking com. ...... 5 
General Baking pfd. ...... 42 
Geo Cutter Co ist pfd...... .. 
Gillette Safety Razor...... 
Gillette Safety Razor 
Hale & Kilburn pfd. ° 
Helme (Geo W) pfd. ° mm 
Hercules Powder. 

Hocking Valley Products. ... 8% 
International Motors com...21 
Jones Bros Tea com....... 21 
Kanotex Refining. ........ 8% 
Kirby laa ae sonseceee GE 
Kresge (S os6.000606 
Lehigh Vai boai Sales. oes 
Lehigh Val Coal Sales ex-d. 
Lima Locomotive. .......+. 
Lord & Taylor ist pfd....... 

Mich Limestone & Ch com. 
Mich Limestone & Ch pfd.. 
National Candy com....... 
National Candy 1st pid..... 
National Candy 2d p 

National Casket. .......... 
New York Rubber. .. 

O’Gara Coal com... 

Penn Coal & Coke. .... 

Penn Coal & Coke. ...... 

St L, Rky Mt & Pac com... 36 
Semet-Solvay. Py 
Semet-Solvay. ......++++++-196 
SE TNS | h.60: 00606006005 
Singer Mfs, ,. nedd ee 
Smith Motor pfd. a a aka 
South Bend Woolen pfa. ose tie 
Standard San Mfg com. ....1 
Standard San Mfg pfd. ....107 
Standard Underg Cable. ... 320 
Union-Am Cigar com. 
Union-Am Cigar pfd. 

United Publishers pfd A... 
United Publishers pfd B... 88 
United Publishers com. ... 75 
U §S Finishing pfd 

U § Finishing com. .... 
Westchester Fire Ins... 
Western Cartridge 
Westinghouse, Church, Kerr 55 
Weyman-Bruton pfd.......101 
Winchester Rep Arms...... 
Wright-Martin pfd 


58 
60 


126 
174 


96% 
260 


wo 
> BRS 


REBRRK 


— 
BSsAss 
= 


Firm. 

Morgan & Kane. 
M. Lachenbruch & Co. 
H. C. Spiller & Co. 
Mark C. Steinberg & Co. 
McClure, Jones & Reed. 
McClure, Jones & Reed, 
McClure, Jones & Reed. 
M. Lachenbruch & Co, 
M. Lachenbruch & Co. 
McClure, Jones & Reed. 
McClure, Jones & Reed. 
M. Lachenbruch & Co. 
M. Lachenbruch & Co. 
Mark C. Steinberg & Co. 
M. Lachenbruch & Co. 
Mark C, Steinberg & Co. 
Williamson & Squire. 
McClure, Jones & Reed. 
R. C. Megargel & Co, 
Sheldon, D. L. L., & Co. 
Sheldon, D. L. L., & Co. 
M. Lachenbruch & Co. 
Sheldon, D. L. L., & Co. 
am, D. L. L., & Co. 

E. W. Wagner & Co. 
McClure, Jones & Reed. 


Williamson & Squire. 
Williamson & Squire. 
W. M. Richards. 
M. Lachenbruch & Co, 
Williamson & Squire. 
M. Lachenbruch & Co. 
Sheldon, D. L., & Co. 
McClure, Jones & Reed. 
Sheldon, D. L., & 
seoraee, Jones & Reed. 
. Lachenbruch & Co, 
E C. Spiller & Co. 
Williamson & Squire, 
Lachenbruch & So. 
Williamson & wy 
eon. D. L., 
achenbruch & - 
R. C. Megargel & Co. 
M. Lachenbruch & Co. 
M. Lachenbruch & Co. 
Mark C. Steinberg & Co. 
Mark C. Steinberg & Co, 
Mark C. Steinberg & Co, 
Sheldon, D. L., & Co. 
McClure, Jones & & Reed. 
R. C. Megargel & Co. 
- Lachenbruch & Co, 
C. Megargel & Co. 
Mask C. Steinberg & Co. 
McClure, Jones & Reed. 
M. Lachenbruch & Co. 
Williamson & Squire, 
Williamson & Squire. 
Williamson & Squire, 
W. M. Richards. 
R. C. Megargel & Co. 
° Co. 


Co. 
Cc 


D. 
Morgan’ & Kane. 
Morgan & Kane. 
McClure, Jones & Co. 
Mark C. Steinberg & Co. 
M. Lachenbruch & Co. 
Sheldon, D. L. & Co. 
McClure, Jones & Reed 
M. Lachenbruch & 
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BOND SALE NOTICE. 


DIVIDENDS. 





Notice of intention to is- 
sue and sell $35,000.00 
waterworks and sewer six 
(6) per cent bonds of, by 
and for the City of Scobey, 
of Sheridan County, Mon- 
tana, at public auction, to 
the bidder offering the high- 
est price therefor. 


STATE OF MONTANA 
COUNTY OF SHERIDAN ss. 
CITY OF SCOBEY 


Pursuant to the authority of Ordinance 
No. 36 of the City of any of Sheridan 
County, Montana, passed and approved Feb- 
ruary 1ith, A. 1918, authorizing and 
directing the advertisement and sale of 
certain bonds of said city, namely: 

Waterworks and sewer bonds of the City 
of Scobey, of Sheridan County, Montana, 
to an amount aggregating the — 1 sum 
of $35,000.00, comprising of 7 num- 
bered consecutively from 1  -y 
numbers inclusive, of the pan. %. of 

.00 each, all dated January 1st D. 
1918, absolutely due and yable ¥ 2. 
ist, A. D. 1938, but redeemable at the 
option of cai city at any time after Janu- 
ary ist, A. D. 1933, bearing interest from 
their date until paid, at the rate of six 
(6) per cent. per annum, yable semi- 
annually on the first days of January and 
July, respectively, in each year, both prin- 
cipal thereof and interest thereon eo 
at the National Bank of Commerce, in the 
City and State of New York, . A. 

PUBLIC NOTICE IS HEREBY GIVEN that 

bonds aforesaid will, at pucl 
chambers in the City Hall in aan ci 
on Monday, to wit: the 25th day of 
A. D. 1918, at the hour of 8 o’clock P. M., 
at public *auction, be sold to the bidder 
a the highest price therefor. 

said xr auction, the successful 
bidder will d to deposit with 
the i. M der ied check 7 
able to his order in the sum of 
which check shall be held by the ci and 
forfeited to it should the —— = 
to take up and pay for said bonds when 
presented to him 

By order of the Council of the City of 

y, of Sheridan County, Montana, made 
this 11th day of February, A. D. 1918. 
SID BENNETT, 
bom or. 
ttest : 
J. C. JACKSON, 
City Clerk. 





STATE OF NORTH CAROLINA 
TREASURY DEPARTMENT 


Raleigh, March 4, 1918. 
NOTICE OF SALE 


Sealed proposals will be received 
by me as State Treasurer of No 
Carolina, at this office, in Raleigh, 
North Carolina, until April 1st, 
noon, for the meg of all or any 
part of the following Bonds: 


$500,000.00 Permanent Im- 
rovement Bonds dated 
faly 1, 1918, as follows: 


$100,000.00 Mature July 1, 1928 
100,000.00 “ July 1, 
100,000.00 “ July 1, 
100,000.00 ee July 1, 


100,000.00 “ July 1, 


The Bonds will be sold at par to 
the person bidding the lowest rate 
of interest not exceeding 4%. 


Bonds paid for in full on April 
1st will be exempted from all tax- 
ation, including income, and also 
when constituting a part of the sur- 
plus of any bank, trust company or 
other corporation. 


ly to me for blanks on 
with to bid. ” 


B. R. LACY, State Treasurer. 


REPUBLIC RAILWAY AND LIGHT CO. 
COMMON STOCK DIVIDEND NO. 6 
New York, March 15, 1918. 
A quarterly dividend of one per cent. (1%) 
on the common stock of Republic Railway 
and Light Company has been declared, pay- 
able April 15th, 1918, to common stock- 
holders of record at the close of business 
on March 30th, 1918. 
E. W. FREEMAN, Treasurer. 
 ——___—__—————-_  -+ 


REPUBLIC RAILWAY AND LIGHT CO. 

PREFERRED STOCK DIVIDEND NO. 27 

New York, March 15, 1918. 
The Board of Directors has this day de- 
clared the twenty-seventh consecutive quar- 
terly dividend of one and one-half per cent. 
(144%) on the Preferred Stock of Republic 
Railway and Light Company, payable April 
15, 1918, te preferred stockholders of record 
at the close of oon on March 30th, 1918. 

. W. FREEMAN, Treasurer. 





THE WESTERN UNION TELEGRAPH CO. 
New York, March 12, 1918. 


DIVIDEND No. 196 

A Setee dividend of ONE AND THREE- 

UARTERS PER CENT. has been declared 
upon the Capital Stoek of this Company, 
payable at the office of the Treasurer on 
and after the 15th day of April, 1918, to 
shareholders of record at the close of busi- 
ness on the 20th day of March, 1918. 

For the purpose of the Annual Meeting 
of Stockholders to be held on Wednesday, 
the 10th day of April next, the stock trans- 
fer books will be closed at the close of 
business on the 20th day of March instant, 
and be reopened > — morning of the 
11th day of April n 

LEWIS DRESDNER, Treasurer. 





MEETINGS, 





UNION BAG & PAPER CORPORATION 
233 Broadway, New York City 

March 22, 1918. 
Notice is hereby given that the annual 
meeting of the stockholders of Union g 
& Paper Corporation will be held at its 
office, No. 15 Exchange Place, Jersey City. 
New Jersey, on Tuesday, the 9th day of 
April, 1918, at 11 o’clock in the forenoon 
for the purpose of —- Directors and 
for the transaction of such other business 
as may peer come before the meeting. 

Cc LES B. SANDERS, Secretary. 








FRIDAY’S N. ¥. CURB MARKET. 


Blumenthai De Khecnaees 90 
Canada Cop. 

Calumet & Jer. 

Chevrolet Motor. 


Glen Rock Oil. 
Jerome Verde, 
Keystone Tire. 
Lima Locomotive. 
Mason Valley. 
Maxim Mun. 
Merritt Oil. 

Met Petrol. 
Midwest Ref. 
Northwest Oil. 
Nipissing. 
Oklahoma Ref. 
Sapulpa Ref. 
Submarine Corp. 
United Motors. 
United §S S. 
Victoria Oil. 
Wright Martin. 


Beth Steel 5s. 
Can Gov 5s, 

Gen Elec 6s, '20 
Procter & Gam 7s, 
Procter & Gam 7s, 
Procter & Gam 7s, 
Russ Gov 64s. 





MISCELLANEOUS STOCKS. 
Williamson & Squire, 23 Broad St., 
City. 


oe. 


N. Y. 
Asked. 

Amer Chicle com 4) 

Amer Chicle pfd 

Amer Piano pfd 7 

Amer Typefounders com 

Amer Typefounders pfd 

Borden Con M 

Borden Con M pfd 

Childs Co com 

Childs Co pfd 

Lehigh Valley Coal Sales 

New Jersey Zinc 

Otis Elevator com 

Otis Elevator pfd 

Royal Bak Powder com 

Royal Bak Powder pfd 

Singer Mfg Co 





STRANAHAN & CO. 
INVESTMENT SECURITIES 
307 Turks Head Bldg., Providence 
Wercester Augusta Beston 
Send for our list of high-grade offerings. 

















— 


WE MAKE A SPECIALTY OF 


FINANCIAL PRINTING 
The Evening Post Job Printing Office, Inc. 


JOHN NOLTY, PRESIDENT 


156 FULTON ST., NEW YORK 
CORNER OF BROADWAY 


A Complete Printing Service 


including a de roy for the 
—— ° y and type 
layout is availab e for your 
booklet work at 


The Nation Press, Inc. 


20 Vesey Street Phone: Barelay 4200 











DIVIDENDS. 





AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND NO. 32 
New York, March 13, 1918. 
A regular quarterly dividend of two and 
one-half per cent. (244%) on the issued and 
outstanding Common capital stock of Amer- 
ican Gas and Electric Company has been de- 
clared for the ae ending March 31, 1918, 
payable April 1, 1918, to stockholders of 
record on the books of the Company at the 
close of business March 20, 1918. 
FRANK B. BALL, Treasurer. 





THE BARRETT COMPANY (N. J.) 

A quarterly dividend of One Dollar and 
Seventy-five Cents ($1.75) per share has 
been declared on both Common and Pre 
ferred Capital Stock of The Barrett Com- 
pany, New Jersey, and the Preferred Stock 
ubscription Receipts of the American Coal 
Products a — on April 1, 1918, 
to Common. stoc hol ers of record as at 
the close of business March 20, 1918, and 
on April 15, 1918, to the Preferred stock- 
holders of record of The Barrett Company 
and Preferred Stock Subscription oe 
holders of the American Coal Products 
Company of record as at the close of busi- 
ness April 1, 1918. 
ERNEST J. STEER, Treasurer. 





CITY INVESTING COMPANY 
165 Broadway 
New York, March 21, 1918. 
The Board of Directors have declared a 
quarterly dividend of one and three-quarters 
per cent. upon the preferred stock of this 
company, payable at its office on April 1, 
1918, to holders of preferred stock of record 
on the s of the ae oT at the close 
of a on March 27, 1918 
GUNTHER, Secy. and Treas. 





March 20, 1918. 


The Board of Directors of the 
ELMIRA WATER, LIGHT AND RAIL- 
ROAD COMPANY 
Elmira, N. Y. 
has declared a dividend of one and three- 
uarters per cent. (1%%) on the Seven Per 
entum Cumulative First Preferred Stock 
of this Company, and a dividend of one 
and one-quarter per cent. (14%) on _ the 
Five Per Cen a Lg e 
ferred Stock of this — 
March 30th, 1918, to a... = of record 

March 20, 1918. 
C. A. KOLSTAD, Treasurer. 





ELMIRA WATER, LIGHT AND RAIL- 
ROAD COMPANY 

The Board of Directors of the Elmira 
Water, Light and mpany, hav- 
ing declared a dividend of one and three- 
quarters per cent. on the Seven Per Centum 
Cumulative First Preferred Stock of the 
Company, payable on March 30, 1918, notice 
is hereby given that upon receipt of such 
dividend the Voting Trustees will pay to 
the respective holders of the stock trust 
certificates for such Seven Per Centum 
Cumulative First Preferred Stock an amount 
to dividend of one and three- 
quarters per cent., such payment to be 
made on March 30, "1918, to stockholders of 


See as of the close of business March 20, 


Checks will be mailed by the Industrial 


Trust Company of Providence, R. I., the 
agent of the Voting Trustees. 
J. J. BODELL, 
PHILIP B. SIMONDS, 
FREDERICK BODELL, 
Voting Trustees. 


Providence, R. 1, March 20,1918. 


When writing advertisers, tell them you are a subscriber to The Financial World. 





March 23, 1918 


THE FINANCIAL WORLD. 


27 





NEW YORK STOCKS. 


CURRENT QUOTATIONS 





N. Y¥. STOCK EXCHANGE PRICES. 


The stock market lost ground this 
week to the extent of an average of 1% 
points. This was small, but the market 
in which the reaction took place was 
also a small one. The outside interest 
was very narrow and the losses were 
suffered mostly by professionals. The 
weakest day was on Friday, when the 
market gave way without any apparent 
cause. Friday’s prices: 

High. Lew. Close. 


Adams Express 71 71 
Alaska G M {f 1% 1% 
Alaska. Juneau 1% 1% 
Allis Chalmers g 241% 
American Beet Sugar ‘ee 79% 
American Can ooo ©6433 2 42 
American Car & Foundry 334 77% 
American Int. Corp. 5314 
American Linseed 32% 
American Locomotive Sf 4% 64% 
American Malting 9) ; 9% 
American Smelting 79% 

*American Smelting pfd..... 92 

*American Steel & Foundry... 64% 63% 
American Sugar 104% 103 
American Sumatra ... Seat ee 88 
American Tel. & Tel .. 100% 
American Woolen 5 
American Zinc 


Atlantic Coast Line 
AtL G.& W.I 109 = 106 
Baldwin Locomotive.. 774 76 76% 
Baltimore & Ohio ... 544% 534% 53% 
Batopilas. . ‘ 4 1% 1% 
Bethlehem Steel B 80 775% 7734 
Bethlehem Steel pfd ctfs 101 100%% 100% 
Brooklyn Rapid Transit 39 « 39 39 
Burns Bros 123% 123 123% 
Butte & Superior 20% 20 20 
California Petroleum .. .-» 16% 15% 15% 
Canadian Pacific . 138% 135% 136 
Central Foundry 39% 38 38 
Central Leather 674% 64% 

3 574% 

41% 


7134 
Y 


Chile Copper 

*Chino Con Copper 

Col. Fuel & Iron..... 

Col. Gas & Elec.. 
Consolidated Gas 

Corn Products ........+-s00e 
Crucible Steel 

Cuba Cane Sugar 

Cuba Cane Sugar pfd 


Erie 2d pfd 

General Electric 

General Motors 

Gt. Nor. Ore Sub 

Inspiration Copper. .......... 
Int. Mer. M 

Int. Mer. M. pfd 

Int. Paper 

eS errr rr 
Kennecott Copper 
Lackawanna Steel 

Louisville & Nashville./....... 
* Mexican Petroleum 


New York Central 

New York, New Hav. & Hart.. 

New York, Ont. & Western ... 

Northern Pacific....... 

Ohie Cities Gas 

Pennsylvania 

Pierce Arrow Motor 

Pittsburgh 

Pressed Steel Car 

Pullman Palace Car 

*Ry. Steel Spring.............-- 54% 54% 

Ray Con. Copper 2314 23% 

Reading 8344 

Republic Iron & Steel 

Republic Iron & Steel pfd.. 

Seaboard Air Line 

Sears Roebuck 

Sinclair Oil 

Southern Pacific 

Southern Railway 

Southern Railway pfd 

Stud 

Stutz Motors 

Superior Steel 

Tobacco Products 

Union Pacific ...... 

. 125% 122 

55 55 
43 43 
91% 





Wabash 

Wahash pfd A 

Wabash pfd B... 
Western Maryland, 
Westinghouse.......... «e 
Willys-Overland 


*Ex Dv. 


STANDARD OIL ISSUES, 
Carl H. Pforzheimer & Co., 25 Broad St., 
New York. 
» Asked. 


Anglo-American Oil Co Ltd.... 
The Atlantic Refining Co 
Borne-Scrymser Co. 

The Buckeye Pipe Line 
Chesebrough Mfg Co cons...... 
Colonial Oil Co 

Continental Oil Co 2 
The Crescent Pipe Line Co..... 
Cumberland Pipe Line Co...... 
The Eureka Pipe Line Co 
Galena-Signal Oil Co pfd 
Galena-Signal Oil Co com. 

Illinois Pipe Line Co ee 
Indiana Pipe Line Co.......... 
International Petroleum Co, Ltd 
National Transit Co 1 
New York Transit Co 

Northern Pipe Line Co......... 
The Ohio Oil Co 

Penn-Mex Fuel 

Pierce Oil Corporation 

Pierce Oil Corp conv 6s, 1! 

Prairie Oil & Gas Co 

Prairie Pipe Line Co.......... 266 
The Solar Refining Co.......... 280 
Southern Pipe Line Co......... f 
South Pomm Oll CO... ..cccsccsse 
South West Penna Pipe Lines.. 9: 
Standard Oil C 


4. 
1% 12% 
* 920" 


Co of California.. 

Standard Oil Co of Indiana.... .6§ 

Standard Oil Co of Kansas.....4 

Standard Oil Co of Kentucky.. .3: 

Standard Oil Co of Nebraska... 

Standard Oil Co of New Jersey..52 

Standard Oil Co of New York.. .2° 

Standard Oil Co of Ohio 37 

Swan & Finch Co 

Union Tank Line Co 2 95 

Vacuum Of] Co. ....cccccecee. 40 350 

Washington Oil Co............. 26 30 
MISCELLANEOUS OIL COMPANIES. 

Cosden & Co 7% 

Elk Basin Petroleum Co.... 

Houston Oil Co com 

Imperial Oil Co, Ltd 

Magnolia Petroleum Co 

Merritt Oil Corporation 

Midwest Refining Co.......... 104 

Northwest Oil Co...........++- } 

Sapulpa Refining Co 








PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 25 Pine St., N. Y. 
City. 

Bid. Asked. 
Amer Light & Trac com....... 207 211 
Amer Light & Trac pfd 
Adirondack Elec Pow com 
Adirondack Elec Pow pfd 
*Amer Gas & Elec 
*Amer Gas 
Amer Power & Light com.. 
Amer Power & Light pfd.. 
Amer Public Utilities com 
Amer Public Utilities pfd 
Amer Waterworks Elec 
Am W W & E participating pfd 
Amer W W & E Ist pfd 5 
Carolina Power & Light com... < 
Carolina Power & Light pfd.... 
Cities Service 205ex 
Cities Service 7T5Yyex 
Commonwealth Pr Ry & Lt com 2: 25 
Commonwealth Pr Ry & Lt pfd. 48 
Federal Light & Traction com.. = 
Federal Light & Traction pfd.. 25 
Northern Ohio Elec ae 
Northern Ohio Elec pfd 
Northern Ont, Lt & Pow com... 
Northern Ont, Lt & Pow pfd... 5: 
Northern States Power com f 
Northern States Power pfd.... 87 
Pacific Gas & Elec com 
Pacific Gas & Elec pfd 
Republic Ry & Light Co com.. ‘ 
Republic Ry & Light Co pfd... 5 
Southern Cal Edison com...... 8 
Southern Cal Edison pfd 
*Standard Gas & Elec com 
*Standard Gas & Elec pfd...... 
Tennessee Ry, Lt & Pow com... 
Tennessee Ry, Lt & Pow pfd... 
United Light & Rys com 
United Light & Rys Ist pfd.... 
Western Power com 
Western Power pfd 
Associated G & E com & pfd.. 


* Par value $50. 





~~ 
PUBLIC UTILITY SECURITIES 


MacQuoid & Coady, 14 Wall St., N. Y. City, 

Members of New York Stock Exchange. 
Bid. Asked. 

Amer Gas & Elec com 88 90 

Amer Gas & Elec pfd 

Amer Light & Tr com 

Amer Light & Tr pfd.. 

Amer Power & Light com 

Amer Power & Light pfd 7 

Amer Water Wks El Ist pfd... 57 

City Service com 20% 

City Service pfd 

Commonwealth Pr Ry Lt pfd... 

Pacific Gas & El com 3 

Pacific Gas & El pfd 

Republic Ry & Lt pfd 

Tennessee Ry Lt & P+ com.... 

Tennessee Ry Lt & Pr fd 


FOREIGN GOVERNMENT BONDS. 
C. F. Childs & Co., 120 B’way, N. Y. City. 
Bid. 


Amer For Secs . 

Anglo French. 
Argentine, 

Argentine Int listed 
Argentine Int unlisted 
Bodr, Lyons & Marse 
Canadian. 

Canadian. 

Canadian. 

Canadian. 


Cuban Int Ann. 92 
Cuban Ext Acc S 8 96 
Cuban Ext. 0 85 
French Sec Convt. 96 96 
French Int. 33 143 
98% 
Great Brit & Ireland Sec Convt. 994 
Japanese Sterling 1st 80 
Japanese Sterling 2d. 
Japanese Sterling, 
Paris Ext. 
Russian. 
Russian Int. 

Russian Ext, 36 .39 
100% 101 
LIBERTY BONDS. 

Bid. Asked. 

6s, 1932-1947...... 98.38 98.50 
s, 1982-1947, 97.00 
1927-1942, 96.82 


Close. 
58.40 
96.98 
96.80 





U. 8S. GOVERNMENT BONDS, 

C. F. Childs & Co., 120 B’way, N. Y. City. 
Bid. Asked. 

fo de Sere 97% 98 
ee eee 9714 
Panama 
Panama 2s 
Panama 
Panama 
Convers 
Liberty 314 
Liberty 
Liberty Conv 4s ec 


98.20 
96.70 


ee 96.88 
| SOE Pe 96.70 96.88 





INDUSTRIAL STOCKS, 
Lachenbruch & Co., Equitable Bldg., 
N. Y. City. ; 


Morton 


Bid. 
Amer Cyanimid com........... 35 
Amer Cyanimid pfd 

Celluloid Co 

Eastman 

Empire Steel & Iron com....... : 3 
Empire Steel & Iron pfd 

Lima Locomotive com........ 
Lima Locomotive pfd.......... 
Atlantic Steel com............ 105 
Atlantic Steel pfd. 

Charcoal Iron 

Charcoal Iron 

Hale & Kilburn pfd (new)...... 33 
in, of a 127 
NM ob eed kd emetencmne 106 


Asked. 
39 








ST. LOUIS QUOTATIONS, 
Mark C. Steinberg & Co., Boatmen’s Bank 
Bldg., St. Louis, Members N. Y. Stock Ex- 


change. 
Bid. Asked. 
Amer Bakery Co pfd 55 xO 
Amer Bakery Co com 7 
*Certain-teed Prod Corp 2d pid. 84% 
Certain-teed Prod Corp com.... 
*Chicago Railway Equip Co....100%4 
Consolidated Coal Co 79 
Fulton Iron Works Co pfd..... 99 
Fulton Iron Works Co com 45 
*Hamilton Brown Shoe Co..... 125% 
National Bank of Commerce....115%4 
Rice Stix D G Co Ist pfd 1 
United Railways Co pfd........ 2 
United Railways Co com 
Wagner Elec Mfg Co........... 5 
Western Cartridge Co 
BONDS. 
City St Louis 4s, due 1928-31.. 
E St L & Sub Co 5s, due 1932.. 7 
kan Cty Home Tel Co 5s, due ’23 
St L & Sub Ry gen 5s, due '23.. 614% 
St Louis Tr Co 5s, due 1924.... 4 51 
United Rys Co 4s, due 1934 , 54 
* Ex. div. 
COTTON RANGE FOR WEEK ENDING 
MARCH 21, 
Johnston, Storm & Co., Members New York 
Cotton Exchange. 
High. - Last. 
Spot cot basis middling. 35.05 33. 35.05 
CONTRACTS. 
3 34.05 





March, 
May. 
July. 
October. 
December. 
CHAIN STORE SECURITIES. 
Merrill, Lynch & Co., Members N. Y. Stock 
Exchange, 7 Wall St., N. Y. City. 
Bid. Asked. 
Atlantic & Pacific Tea Co pfd.. 95 100n 
Jones Bros Tea 
Kresge com. 
Kresge pfd. 
MCOPOFY COM. «ccc ccvcccccces 
McCrory pfd. 
Woolworth com. 
Woolworth pfd. 
Edmunds & Jones com 
Edmunds & Jones pfd 
Spicer com. 
Spicer pfd. 


29.97 
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ADVERTISING TALK---NUMBER THREE 





Conferences 


It has become a practice among aggressive 
and enterprising investment bankers and deal- 
ers in securities to hold frequent conferences 
with the heads of their institutions for the pur- 
pose of exchanging ideas and formulating plans 
for the development of new business. 


In this connection have you ever considered 
the advantage of calling in as one of your 
“Confreres” an experienced advertising agent— 
one who has specialized exclusively in devis- 
ing campaigns for increasing patronage for 
sound and substantial investments. 


Financial advertising that is creative is the 
greatest driving force for forcing new business. 
Such advertising need not be bombastic; it 
can be dignified and yet lose none of its sell- 
ing swing. 


This type’ of advertising has been responsi- 
ble for the financial leadership attained by the 
dominant factors in the financial world. What 
it has accomplished for them it is capable of 
doing for your firm. 


CALL US INTO CONFERENCE 
Our specialty is the preparation of dignified 
financial advertising, but still not so dignified 
as to lose the business bringing punch. Nu- 
merous clients in Wall Street can bear testi- 
mony to the effective results our agency has 
produced for them. 


We are prepared to become a part of your 
Organization by materially aiding you in 
formulating a creative business policy. We 
are always at your command at any hour in 
the day to act as your advertising counsellor. 

e 
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Send for Special Booklet 


RUDOLPH GUENTHER, Inc. 


Specialists in Financial Advertising 


25 Broad Street, New York 
Telephone: Broad 266 and 267 




















Invest in Victory 


HEN you invest in Liberty Bonds, the assured income which you 
receive each year for the use of your money is but a small part of 
your actual return. 


Liberty, Justice, Democracy—not only for America, but for all 
peoples—these are your dividends, in addition to dollars. 


Opportunity is knocking at your door. You can play a part in the most 
momentous events in the history of the world. And it can be a big part. 


Each has his responsibility, his share to contribute to the common strength 
that will determine the outcome of this titanic struggle between Justice and 


Tyranny. 
Invest.in Liberty Bonds 


All the bonds you can. Put your whole heart into the struggle for Justice 
and Liberty. 


Invest in Victory 


LIBERTY LOAN COMMITTEE 
Second Federal Reserve District 


120 BROADWAY, NEW YORK 











When writing advertisers, tell them you are @ subscriber to The Financial World. 














